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J talked telephonically iqi-bh SAC Sackett 
of New Orleans with reference to the last paragraph 
of the attached memorandum dated July 8, 1939 , in which 
lUr* Sackett requested authority from the Bureau to ob- 
tain some information from a safe company relative to 
*' _a safe which allegedly was constructed in ex-Governor 
( >'/TL'eche 9 s home. I told Mr* Sackett he was authorised to 



get this yin format ion 
AtiorneyjTibsca* 



and give it to United States 




A 




DATE: - 
13 



Mr. Sackett stated that^the WFA Investigators 
yesterday picked up one EugenefEarksdale s acting 
Construction Superintendent at Louisiana State 
University s charging h,im with diversion ofpArJf 
materials . One Janesfk'arshall was picked up the day 
before this, making three persons altogether that have 
been charged in a Commissioners complaint with WPA ' 
violations* i;;/rirnr^ d t : y ~*~ 

Mr* Sackett said that Agent Weeks., was Vri^ his- 
way to Washington for retraining and he has, something 
Sto discuss with me which Mr* Sackett did -not cane to^ 
f mention on the telephone* \ 

• It is Mr* Sackett s opinion that m Alice ~. 

^rosjean, formerly HueyOZong f s -secretary , should be 
interviewed thoroughly by someone who has a background 
of the case, as she was asked by the Agent who' iri%er~ 
viewed her what information she tyad and she said if- 
she wan asked specifically questions on the different 
angles of the matter, she would answer the' questions, 
otherwise she would not. The newspaper column, 

t she has kept 
es which 

nave been performed, y- 



^Washington Merry- Qo~Bound"} states that 
photostatic evidence of^the irregulariti\ 
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MEMORANDUM FOR MR, TAlBl 

Re: POLITICAL SITUATION 
IN LOUISIANA 




Mr. TaIhob 

Vr. N'r.than 
Mr. K. A. Ti 

Mr. Clptfj; _. 

Mr. Coffey „.'.'«..- 

Mr. E» f tr ... 

Mr. GUvin 

Mr. Crowl 

Mr. liar bo T .. 

Rtv; r***er . 

Mr J wl <jr 

Mr. Nichol#,.i-._ 
Mr. iiosea 

Mr. Sours 

Mr- Tracy 

Mtse G&nrty 



Sackett called from New Orleans in connection with 
the above matter and advised that according, to the newspapers 
this morning State Attorney General Davefofilison sent a tele- 
gran to Attorney General Murphy requesting General Murphy to 
permit U* S. Attorney Viosca to make available to Ellison all 
of the information in the possession of his Office, presumably 
that which was presented to the Federal Grand Jury is also 
included, which relates to any State violations • SAC Sackett 
stated Ellison has taken the attitude that he is willing to 
cooperate with the Federal Government in every way and in turn 
wants the Federal Government to cooperate with him by furnish- 
ing all evidence or information to him which has to do with 
State violations or irregularities • 

According to Mr* Sackett it appears that Ellison called 
Mr* Viosca yesterday requesting a conference for the purpose 
of exchanging information and at that time Mr* Viosca told him 
that he was prohibited by the rules of the Department of Justice 
from furnishing any information except under the expressed 
authority of the Attorney General. Apparently, in view of this, 
Ellison sent the above mentioned telegram to the Attorney General, 



Mr* Sackett stated he had just received, 
Assistant U* S. Attorney, a message from Mr* 



*, through an 
Viosca/ who is pre- 
sently at his Summer home in St. Louis _f or the day, requesting 
hin to send information to the Attorney General to the effect 

I 1 L 7. _ J L . !_ -< J>_ . • _ 7. . _ . ■ A f _• - _t. -T— I -T "I ♦ 



that he does not want to furnish any informati on to Ellison 
the reason that Ellison is an appointee of ex-Governor Leche 
and there is every indication thai Ellison himself is involved 

information 



or 



in 

be 



this matter* 
furnished to 



Mr. Sackett jpequested that this 
the Director 1 J & 
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* Sackett stated that in a teletype Thursday 
mitted a request from the U. S. Attorney (faxing 
btain some information from a safe company re- 
o a safe which allegedly was constructed in 
nor Leche f s home. Mr* Sackett stated he has* 

no authority from the Bureau as yet to conduct 
estigation and as 1he U 9 $. Attorney is anxious 
is matter he requested advice as to whether he 
roceed with the requested investigation* 



Besuect 





The Director 
.Mr. Nathan 
Mr. To 1 son 
Mr* CI egg 
Mr. Qlavin 
Mr. Nichols 
Mr- Crowl 
Xr« Tracy 




FEDERAL BUREAU OF^VESTIGflTIOH 
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.Files Section 
.Personnel Files 
.Identification Divisior 
.Technical Laboratory 
.Mechanical Section 
.Chief Clerks Office 
.Crime Statistics 



SUPKRVISOBS 



Balch 
Bellino 

Bickley 
Brennan 
Carepn 
Chambers 



Mr. West 
Mrs. MortoK 
Miss Coe 
Mr. Altoaugh. 
Mr. Halter 
Miss Conlo|iMr 
Mr. Gauthifer 
Typists 
Stenograph 



Jlr 
-Mr 

Jlr 

Mr, 



Cornelius 
Guerin 
Hay den 
Hogan 
Kimhall 

Kramer 
# * 



Jlr. 
Mr. 
Mr. 
Mr. 



Lawler 
Mclntire 
Penningtoi 
Rosen 
Sears 
Zimmer 





See Me 



Mr. E. A. Tatnr.^ . 
Mr, CJeffK . .A 

£l£/Call me regarding this 



Mr. Coffey ... 
Mr. E ; ran...._ 
(.UaN-in . . . 
Crowl. 



Mr. I swidr ... 

Mr. NichoT* ... 

Mr. Roacn 

Mr. Se-»rn .. 

Mr. Qui nr. Tama. 
■ M 'i : '1 .11 j 



Note and Return 
Search » serialize and route 
Stenographers 5724 
Stenographers 5730 
.^^Stenographers 5706 

Prepare tickler for 



Mid t" G Mjudy 



J- 



E. A. TAMM - 5734. 



Dearborn, Michigan, on Tuotday, 27, far thtohiHig ' 

A liconoe plate tpao obtained /orWjf«r « W 

Jfetrjft PoKc* Separtnent *a* «y««r<*<#^ In 

Detroit hao reflected that the ear mi f*<« r<*<t«#r. 

Canada, /i»o* r*fro*t ft#tv«*a /t00 />,«. ~'6ii4' i'itfnfgM, 
probably shortly after 4 t Q0 />.*♦, on Tueoday, Juno 

The license number ie 4879S, 1939 Michigan plate*. Ur+ 
Bugmo did not have tho motor umber but M ft to »*i«f« 

that information* .'. ' i - ■ -i?^.:; ■ \<vi;sf .Vv 

Dr. Smith and ftfj »tfe purahaeH Mil tort .permit '-'^m^ ' 
*** fr99S49k v; v ; ■ ^ .. ,v -m? 4 /^^J < ... , . 

Tnjinemer td my ineuir,, itr. Su$iP$imUd tMSoottf'^ 
and Zrt* $*ith have boon definitely identified from tho 

4ceortff *» Ju^m. tA* iffToti folio* and and the 
vtmt* Police have boon vigoro-tel* inve*%icatina this eas 

kwr.to ho mould be odvitP&m 
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Jt**j*9tfuXX^ 
* 




•i- A. 
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1808 lasoai* twn>le Bidg. , 
Saw Orleans, La. . 

/toy i» t m 




Dear Mr. Tloaoai 




Ura" kfaloK wera 'wloressed ^ISl^iSSF^B^^^IS^^ 

The iaforaaat Who calls hiasair "T01*" : eat lie*' aallaa ihia W^^&f 
office oa previous occasions and ftuwislied la^ 

stance of which has bo an furnished you, again telephonlcally aoa- 
tacted this office on July 1? # 1939. , Be advised that tha Timoa \ 
Picayune dated July 16, 1939, carried some information relative to 'Z^* 

$ tate ^Mto r J4MBS^a|]i<?S exposing irra^l^ritiat ^UUv^gto.-tfe^. t*Ci.. 

perai ssi c*~ttXfiS%&iiffioa of iiena fcookalan gem QrlMfie, He advis 
that til the par aone operating hand booka are protected t>y Haw : Jgt~. i 
leana Criminal Distriot Attorney ClltmJ^mm, tod~tfcat he' totte*e% ,>, y^C 
BYBHl^a* hot paid' any income tax 1 on thtf jponsgr he r*of Iwf^' ' - : 

M 

fc- 
© 

B. 



fie advised that all State employees o<? Louisiana^ ^-if&A 
employee a of the City of New Orleans, aire required to contribute Ojl 
of their salaries; that the parsons who collected thia ware vary 
careful not to collect Oflt contributions frost employees who ware re- 
calving compensation fros tha Federal Government. Ha adviaad that 
the Ward leaders in the City of New Orleans also collected an addi- 
tional l£ and tliat tha only Wart laadar 1st knaw who apent tbia «6n«y 
for entertaining the pattona in his Ward .was a Mr . BoOOIWSLX, tha 
leader of the 17th Ward* t-.-p ..' f ' t?i'i>:i *v> V\ X^'*' 

He that ' ytMmmy&RRlSOtl 9 who was defeated in a 

Congressional ele<ftlbn^ab^V^^^ ago. kad a good deal of informa- 
tion in connection with irregy^ffiSU^eo at Charity Hospital v ■•New-«er»*-- 
leans. J « j , 



/ 



P«£« £ - V. 3. A. 7l090«, Bnr Orl««c». 

••••..V- i .'MIS' ■ ■ >'■' 



7-X7-39, 



8Wi 




7%/»: ^^^^ 

lotted as a feaaenger betwean the fbrjier Odrernor lL-"^" : -ilBB\^-1^: t^^i# 

torneye relating to pardon mat tare and tlwit this wan via paid off aa 
>1fii R. W. UBOBS wtianever a pardon Wat i«auad f tmi that BORIS did to* "V^W:'^ 
: participate ia thw graft to tba extent tteaVI^^ 

" aant further advised that ha understood RV"W/i£CHE woeiWd Material''*"'" 
from the Charity Hospital in New Orleans which ha used on his Coving- 
ton aetata. 



■X'- •■ t ^f^r^ti'"-^' *■» latere previously mentioned aa received %f the 
Attorney General era quoted aa follows t ^ : ; 



..Hi 1 ' r»f_ ■ .. 



Bfe- 



Kansura, Jie*. July 1st, 



AtVy General Frank Murphy, 
Washington, D. b. "... 



Bear Slrj 

Tha latter of Bar. Ira Day Lang rector of St, George's episcopal 
ehuroh, % jsm for it* Whatever an lavettlgatloa if wade ef rraud in 
Voting la this stats, pltaae oonduot one li^ Avoyelles Parish"- I 
will he only to glad to testify in an alaction held Sept. 1938. 



Tours truly 



/s/ Ouy J.flPrevot 



Baskin, La* 
July 8, 1939, 



Page 5 - tf« 8. A- Vioeca, Haw Orleans, 



7-17-3*. 



: ^^a^mttbk- p. ; 0,': 



; .;. .pi. ijflliat'irott l» oowwotloft with 0$ 
peon iruaorao $fcot .^'.^f«*|lgaUd^ 




ob«ck «• n«l. : ;WlM to kick la 5*. ? 1 r '$» 'fovtij* |».» w^%# Q 
caption of about taraa Hoatha that I rood. #3.00 : Jiw>tMiw*^ ? 
parie* X pv«4 lft or ktokH ii .#b<m^ ^ |^^<ifil#^nb» -.la^HtB 



tha dJ.»triot omeo o* ftftwi wool* oj$f fr*t ; .| 



Vj* am* •■ 



;*fciok*in* up, ;"fMf: would not giYe you a £*«ifipt tt*lft. jfou 
• >|*eek, miure to "klok I**' jgj&g^^ 

rolla. Aa this la a Tory unfair practice X vouU Uli~ to ' lite I* ia^V" 
:.. w ' 'yestigatW ..->:^:^ ...... • .^3^*^*^*: . ^^^^H./i^*r/*>r^'*-^Jv^ w&A' 

I didn't know just who to write but deoided to writa you. They ara 
ao alosely associated at Baton Rouge until it would be useless to ask 
• for an Investigation froa our state ;Mt*«q^^ 

Would it fce nacasaart for ma to aske an aff idarit out to fcegta * ol#a» ^ 
up or just what*. Ro present employee <rf U>a Stata oan tM» aa ha C 
^Vr-V" would W fired outright. <>■ ' ^ ^W^m 



'I ia axpac ting a reply from you* 



Thank you 
Very T*uljr r 



V* • ^ery truly youra, 



cc -Bureau 



B« I. Sackett § 

Special Agent in Charge * 
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lilt > 
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H 



• . tiua isnx ammo HsiHVd aoaoH .Noava isra £o noissss ivioads ievel 

, io chvmh Tmoumd qshsmo zvaai WTdYd a-anon: ncklvs j&va £o Noazsnaaa h 
nswwsk ^inms ofiRr aaLvao 1 ! sail £6h kliws "isx sv aaaawsn paa 3.0N SAVE 



L v : i ' a^vis so v sttioimo edih saoim oa 

v ho l naaoMoo aov^raoiia 'arwag.aiw hmi jkhl azHMOi •auraa omv 

•'• • "'^v 'TO^iinf n»ffi6iH m Jioni aaaooas savnoa anvsnom, asaatum. mo 

■■Wm 'xiws. mere, m awa *knoee*n mo ww. savnoa ' ju 

WM 1W ^ijWl !^ aaaaHDH adsfo onv siwhtmo aim aoaa?jwoo 10 auva tynoijivn " ' 
^1^^%-^^ J^YlS'^ l^T^* 1 ^spBQDBtt (Esmsm sssm> aa/viaosoa osw cuw bmwhm v7 



; ;^rTlQ^^^ i; fi|f 'iftalM'TreHo^li vmaacaiH bmiohkl men asvb savnoa 



I) 




ttfKgiitfGe^aa^aDsa i •sowvwxs Tvoiinoa vmstaba 



aoLoania 



Hftl 6C-1Z-9 SKO^THO MSH IS* 



r 



COPT (gnr) 
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K8UUESTED OF USA OPPORTUNITY" TO INVESTIGATE WPA IRREGULARITIES 
JBt% V&mSXJAtS ISO MAD* AFFIMVITS CBABGJSG fRHM^ARtTPS - ^Tr^Kfe*: 
SUBP0ENAR3 ISSUED TO VARIOUS * 



IOUS 1PA EMPLOYEES *^IFI B^0RE GRAND ' . r 
JURY COMEJKEJG THIS FRIDAT. USA EXPECTS TESTIMOIlr TO TSR GIVES BEFORE . 



IRKBGUIARII^ tNCI#D£ I3CF0RMATIOT THAI* CH&AHf BUILDI^ 

* : , - %r - ' ^Sk^v 

"FABRICATED IS THE C0I2SEU1C . 0? LOUISIANA STATg ^VERSITY « *PA 
WORKERS IRIS WPA FUNDS AND iHEH TAKBH TO IMITATE RESIDENCE OF 2BX .•• v -v'- 
GOTEI^OI^MGHE AT GOVTNGTON LOUISIAKft. AJIB rfeEK SET AS HOUSSS.' ^ ^ 

INDiaaPIQHS ALSO AHF THAT SDPSRIiroMDENT OF CONSTRUCTION AT LOUISIANA 

STATE' DirreSRSITr IS UNDER BTVJ'STIGATION IN THIS REGARD. EVIDENTIT 
1SPA INVESTIGATORS HAVE HOT YET SUBMITTED A WRITTEN KRPORT TO THE 
USA HERE* STAFF MEN OF NEW YORK TIMES MfD MEW YOEK HERALD TRIBUNE 

NEWSPAPERS PRESENTLY IN NEW ORLEANS COLLABORATING WITH NEW ORLEANS 

TIM TRIBUNE ST/FF. THE NEVJ YORK TBiES REPRESENTATIVE TOLD MY 

INFORMANT HE HEARD DEFINITE HUMORS THAT YOU* WERE COMING TO NEW 

ORLEANS PERSONALLY TO INVESTIGATE THE LOUISIANA SITUATION • FROM 

ANOTHER SOURCE I LEARNED TEAT SOMEONE ALLEGEDLY FRIENDLY WITH EARL 

LONG IS TELLING A STORY TO THE EFFECT TEAT HE SAW A TELEGRAK LAST 

NIGHT IN LONGS POSSESSION FROM YOU^O EARI^ONG SAYING YOU ^VERE 

COMING TO LOUISIANA TO INSTI^tfrF AN INVESTIGATION. A STAFF 

ISI^CIM , i:TIYE OF TIE CiUQ^o TRIEU!>T." ICTSP.iP-TR IS HKZv COLLABORATING 



ID 



VTH 00 JJKXLONIHSVM I&£ 50 

'•" . " • ' ..; OKI 

•iiisyaAitiQ m m smaisssd onllov sv 
. 'ioohos ten uisswam aivas wisinoi 10 ima 'zsssm -st lava amm 

. ••, ^ iffi)iN isv7 om;;Hoscrk¥Hoia *s *i -na 'wsjmoo aos sihl 'jo 
: . *. , ... svwairao svm. * papal* 4p jpunopi "M jwLino zjwEwas&sm. 'sami .. 





#rb*>ral Suriat* of Itmestigatiaa '^.j 



New Orleans, Louisiana 

July is, i99i .■ *;;'.., 



Director, 

Federal Bureau of Investigation, 
Washington, B«C« 



Dear Sir: 




HE: IflfflPS «fr HART * MAIL JRftDD 

^LOUISIAM STATE OFFKIAIS - INFORMATION 



I am transmitting herewith a copy of the indictment 
which was returned by the Federal grand July yesterday against 
MONTE E» HffiT, JAMES MONHO^gMITH, J^MQKxV&DAUSr SEjq^^^KS 
and LOUIS C^LESAGE in connection with the IfailFraud offense7 
There are also attached hereto copies of the following statements 
which were turned over to this office by Assistant United States 
Attorney Leon Hubert: * 



(1) Statement made in the office of the Intelligence Unit, Room 343, ^ 
Post Office Building, New Orleans, Louisiana, at 9:30 A# M. July 17, 
1939, by SEWOUR WEISS, 1 



t 



o 

o 



(2) Statement made in the office of the Intelligence Unit, Room 323, 
Post Office Building, New Orleans, Louisiana, July 12, 1939, t>y LOUISg 
C. LBS AGE. g 

(3) Statement made in the office of the Intelligence Unit, Roc© 323, £ 
Post Office Building, New Orleans, Louisiana, July 14, 1939, tjy ^ 

leoi: c\miss. 

A transcript of the evidence of MONTE KART given before the S 
grand jury on July 6, July 12 and July i4, 1939, will.be summarized § 
and transmitted to the Bureau by air .mail, special delivery, tomorrow.^ 

Insofar as this office has bee,n'"able to ascertain, the evidence 
transmitted herewith and that previously transmitted to the Bureau is 
all of the evidence which has been obtained to support the indictment 
v/hieh was returned yesterday. It is- not believed that the United States 
Attorney or the agency investigating this case has any evidence additional 
to that which has been furnished the Bureau. 



jm A UDEXED 

^ truly you^, (, r/ <**u f ^f 

/ , Z . i'J>*^fiW>- K «mmj:\ 

Sped.! Acent in O^j ^ y^JL; 




HLo:e:i 
yfoiclosurcc 




h 





as- 



w 



dm KATtOBAL 8JJE 



1 frtnTii 11 ffi fc mini 



»d« Y«u<fc*r-*h«i* # **a j*ep«rljr wtfor***, U«mm 
1m tsax £** t%mm Alt r*ti«* «*« 

?«4far 35-U «*4 teHj 5*fess if «6 dsus-****" 




aw., i» m *» «t mjm iff * **** ' " - 

I* %* autoA* ttet M^ti Mil tiiiiia'i tfc^ *^ 



Ml 




Bp 



i'pl 




feut iil g^ ^iA 



■ ' • sit 




* * ^^^^ w* v* - * 

«f tm,0» to wit* 4U lyrliMMM tfe»»*i»t» Mtaviat «* ia 

t*y*t*# •p ; «rt%lmii* # ** *U l«^MCI f tfslm, tatlc*** *ad Us&lst 

«jgpxrt«u^#», um tad fixtor** *m*«1»#4 t**»*l« «r mtttx** fe*v*t«« *s U 
s*% f sm in «M JfotarUl Mt Oof^ar BayU, Soi«r7 mu« ft/ th« Hri«h 

or oa«as t weulftd StctrtNH- 3 t If9| ta ftttratoid} all *f Mil 4^«md«at« 
«Uo «9lX km m u Xmlkrimi 6«pijKr 1 XhA M k«£ m UU* «y ri^rt 



Jt^^S^^3f^ J^^^^^ ^fcft ^j^ ^j^ jW^p^^^^ ^J^B^ ^jfc^ ^^p^^B^^S^^i JR^SBtf JC3H^5 ^KX3K 

i * 

. ^whvIm In hbbI Hi iniili at SmJSm mm iiimi mk« ^ 
4riP ^fc^ 3(ift''^^3E(j^ ^K^pk^yiHM^^ ^^Mj^pii^i^^ ^^Mfc ^ ^(fc^ H^^t' ^jff&^to&to ^Ifc i^m^i 




s Ok tfirrrrt li 

"'v^ljP^P^^,^^^ ^!^^ ^P^*? 




tfc* MUm «C fe« #*U mm ^m^m m *U 'mm u* tor hit «n 

l^d^MHi C<wj«*r, &j0f fe torn mm mt &$ $ m$**l m kU mm jvtjfcrtr "* tut 

A*i y*ur 8*wsh* Airm tarttar prw* «* <&w«ftt 11** la ?wnr«w 
*f «tU «stA t*r fb* gwfra— «f *«s*ylAf an* salt «abm t tt< flafsndsat. 




Am* %h#t* mu*l m ** nyipjkm J* *«**tta« %te 
trt l» mfclAg ft «rpn*^JW» it******* of to* hU mm «T f^OdO* jp»*«t« 
«Ur»f| to* tot itfMgjm* wam 1» «rf t «M t&» i^e&fcwt, mm ttb» t / " 

to* **U to l**l+mm 3tot* BUrmlt? «£ Apatite*! «»* fcMftmtoftl 



■ •■ ■ 



^fcfr^jjj^^^ j^P.-^^fc^ ^l^l^^^^^l (fl(^ ^to^f ^Kw^ 

^^^^^ 1 PM^^^^^I^ l^^f L ^1^^'^' 3W»^rt$f i $d^|i^ ^ff^T 





« inn »*4u*»«t # ^w* Mtb &m*£S* 




«f a «**Uia mpm%M* Jet*** M «*• 1 «• Ofcral* S»U1 tartar , , ^leh 

«P«b it t- fit^M im ^# citar «f ^ OrX-*n« f ^g^h-r with an 

ftxtorM «aft <*fe«r <t«nt«ntfi lo^atwl in ttus »«id >uU41n«j that 
»a «r ab«Kt B«3^t«aWr 90, U36 t th« «K»ot d«t« ualcnowi io your Graft 



« V* MtM SUM* £» ui 





•* . * 




iNMi$«c ttwnm «lrk» 



@*t tj^ra*«£aj*«, Iran x. hot tad asm** wsxas mr* otnmm 
if 1 wrtfiitt Oorpor^& loan u to t #t Cl*eli HMd (JoegMray, L**, Aieh 

upon |t li gUintrt 1b ib# City «f few Orliuv with aU 

th« «tffctp&«* f ftxtux** 6HA othar CGBtoflfe* located 1a th« stld fcutttia© tfa*t 
ttl or alwrt B*ptmto*r m, U», Wi« ixfttt fctlftft unknown ypw Grand 



r 




.. . * '• i- -, „ 





fed**.* S 



mftr at fint i^iBiit 

•'■?*f M ^ fS^fl- . t^k^^M^^^M^!^^k^9^f^M^: : 

^"^dM* Bit ill xjfcl M^ijy tefttrf^W 1 " 

*ntf tool* mtexi tM «&a Mwl^ut lm »tf**Ua* *** mi gyttwfr* «*Ia 

w#©fj t&* tint *r*fi^s mtfrs i, %m p sua t*# dtfeaftut, m nim, 

OTpm* tod U U jngop* m imtAm Oft % Ullh*M #f t*« Hfrttowd 

ttrt Coli*g», fifties L«ui*i*s* # IstoIm j*oj>*n*ra *# wwr 




4/ 

> 



Jfc^^MK^ *^^£K^pM4l^ ^fc^p^B^^ £ Iflhv ^ff^f^fi^ 




* * **** ***** ■ Mtilw w U* «v» ****** Sm tw* w» 

. JU l^Hiy *** if *• a* ***** * ******** 

*"* * ******* *m*»i m m mm * iw« 

; * " 8 *t #Hr Mi' ** t£ swu * m**> ** 

; "^f v : $ £» Mm *# tiwinr ******** 

tto WUa% * ill* #*U ««^ MM*** jr g« Hj mtehliw 

«•» nai >«iMfl%t *tf*tf*a* t UK t* msnt 4 MtnA f**» fee Xciiowd 

**dm«* ewpay » wT«» m * uuiwi a* 

jUt fwi fiml Amm AnHw par**** «* «fc«rg»t Ibttk 1* ^mmm 



%xpv m n*n m m 'i***® T***n%*a tv* ^ **x* 

n«*tt»** vjm j* u» **** tip****** «• Kit # « *»?M«a w*mk# *ra*pto * 
**i *n »u*m **nm *n**a Muna **r w«»v* t** «i ^ im 

*iwm »tw 'mw 9 «MfpA# n» r* '9mm»^ 





mu w mm m Hmfcj tfm yr*9*rlx •after***, 
*a**tj% im f*U tor tUm UmUt* ttk«v«tiw» «** 
**aw«* ***** «rU «k4 t»U| r**«» if m 
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' ,mppm* f>-*e**s «a «*j «•* min n« m *** n«* p* 
nil i tii m i"» imiii yxwiii'i 'xii ii w *J tow worn «ww. 
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?< ^^jp5^rs| s^o*»f*«*# 





STATIST mA« U ifii^iRIbi' t# if* fetaUSmoaa S*tt, 
Root* MS ?«at Offlaa ItttMtac* f*a OrlWA», tout* Urn*, 
at 9 1 30 &. K. ton**/, Mf %f ^.J^Mp ^r^,.---..X - 

Pvreooa rtpraaeatlag Hi* Oo?*w*f»tt 

Aoti«« spa«i«i i^aat u a*ais* ttm* t • uam 

(tfelaa« •tfcanrlaa taMoata* »Mtl«M >«ffU »«r« ^ ; 

pOttaflaft %y AatiOf fpaatal A««at U A«*tf f» t^») 

Kr. lalaa, wa art conduction a* i&raat igatloa of tha i&soma 
ta liability *f Br* J«aa Uottraa «te SatlonaX *t*l*~ 

mm% Co»paaTi Mr. ftu & Bart «4 Hr, toala 0* taSaga a&t 
paA&pa otbar* for %ka yw lfH» If fcava taf<Ji*iAloa 
ladle at ea you ^Igfet brra sow £&foz*aUoft lMM6rta§ m t&OM 
aattara <iai w ir# aakl&g tMa jaoralag tl*% yas gtTa «« *aa* ^ 
Information aa you U&ra to get lute tfca raeort tfcat *a ara 
^lng« You b*Ya ao objaotloa lo f ami* lag m vitti audi la* 
for&atloa* haTt yo«t 

Bo sir, 

£a will aak th*t you b« a worn, plaawa* So you aolaoaly svwar 
tbat tha auwara you will gift to tea wtaatioaa *bo*t lo %# 
aakad will ba tfca truth, tha wfcola trutk, and nothing but tha 
truth, ao halp you Goftt 

.* 

1 1«. ,., 1 ■■• ''- - : i ... ■ .* 

Tour aa» i*t 
Kr. 8«y»our 

An4 jou ajr» ao&asotad *l%h t&a Nn 0rl««n S90««v«ilt 0<rporetio*t 

You «r* pr»sia«nt «f that odipor«tt<nf 
!«• air. 

fnat ooipor^tioii ana V^a Ua eirala Ba%al €«paftyf 

Taa air, 

In 193* our iaformtitti la that tha Laa Oixnla Botai Qm&mT aolt 
to tha Louisiana stffa tJnlTdrslty, ao^agrloultural a&d E»ohaRloal 
colloge t th^build^t^; known aa tha BituiTille Hotal. Did yew 
headl« th%t^r^TaiSct ion oa Dahalf of tha Lee Circle Hotel Ca»p&iij< 



1 f. 



Ate 



•'-V*«i 



I eutherlMd it end MoXotod t» tko wale, Aot Oftwally eld 
aoko Hi* Ml*, HI tt im Aeatleft Ay Ut rtee-jronident, Btv 






91a >• Ao*tu«v*inr&? 

. . lloAfiUo Bote*? ; ■ ' : >®*s,: 

WtU, X AM all 1 Midi f» A*! 

v the Ml* of It. i All! 'ft gift* 

OOOOOetioO* ■.">?•;< 1 - . ...i&v^ 
. ' : ••^i t f:».^i-.-r. . 

Titt 4a ' ■}ykiW'" *^ ' •• 

I Mold llko to pot la feote lead!** AT * *t. ft* AUBTllle 
and ft*eev*lt aero om Miporatim et om tUo, and Aw X took 
ovo? tAo too Aotols t&o Biaawillo sag 2a WS Aapo aa& tooS a ■ 
Xot of oooty an* later, So XA9S At ItAf , X started Meat la* loo* 
with the federal OoTernmeat, X telle Te with the fadorol tend 
Bank, or one of Uo*t federal BlrlelOM f»v tAo OftXt .of to* 
BleariUe. The ajent U tAo AAAA too ilr. Ceoarete, dho to A 1 
XoooX noX •■tat* agent. The Oooer&Mat AAa% down o greet nunv> 
Ao* of aoo to ooo if It would Mot reqplMeente. JAey MAo 
many eetia&tee tod exenlaatlOM. X tfcOAfht It ooo o Xoag. AooX 
tot that it would co through. M, Ierrle oat Gore war toag ' 
Aot dlepatM orer it, and tAo AooX foXX tareo&A, after It soft 
lost cotton to the point ehere oo thought It ooo <oiag thiou**. 
After fiuey** death the Parity Boepltel projeot iu qpproved end 
Mr. Bart oene and eald to mi Ao oo* aade op oo ortlaato, oAieA to 
eoMldered thorough, end eoael*ted of eotfe 100 petM, and Ao 
found too Aulldlac MuXd aako oo oMoXlost tMjporoiy Aoao far 
tfao mroaa aAiJo tba Oharltp BoapttaX ooo tolas AoiXt} BA -. 
tAottftAt too stato ahouXd tup tbia otxootorof tuot tao aootoa- 
piotod Aom for tAo aoraaa om a MAdM otrostaro ood >u aot 
firapsoof, ota. asd is doe tiao tAoM aogotiatleao mm otort* ' '* 



far 



A 8. 



A t. 



■ay I iatomtptt Aid Mr, Sort fee* a aay • set aot oitA Dr. AoitA 
la your proaaaaoT * 

Bo air, doa* tAa obavo oasvar your aooatioat nrthoMoro, oftor 
tAo AoopltaX oao ooapXotod, rata or tAaa doooXioA thia #800000.00 
atroetura tAay would atUX Aaro tAo otrooturo. oAiaA thay oaoXd 
»oto lata * tbat io thoy ooold aota aom dopartaoato Of tAo 
atoto taoA oara pay lag rut, aad tAo oppor floora owXf Ao Mot 
•a a dormitory for too sedleal atadaato* So on tAat AmIo tAo 
AofOtlatlMa oom atartadj It aouodod Ilka t aooad, oooaoaiaaX 
prapoaitlM • > ; 

kay l aak ao«, all J tbla Iwaaflt, or proposed benefit* to taa 
atata - aap-tb&t- jfour ealllag Idea to tka Uairerslty, or vaa 
that the Idea of the University - *hoe« l&c xt>» it? 
Mr. Hart etaotad the whole thiag. Z think he thought Ao would 
euild the Oh<Hrity Boepital. Be put in » Aid for the Aulldlac 



J- 



...... . ,. ci&frQ. -*-v 



af taat atraotar*. aotatlatloa* **• ?*«*r»l 
aaat aat §<>*• «o f«rl Ui aattt f*r **ad«cloa I* ifuttt a 
a*fet«rla far tao aajla/aaa ttojr algkt Ur* la taa teUilu. 

% ?^>- tfUr?k* •tart** ^i««ifl^Wf»f^^^^^- 



■* ]*• ••■ Jtv. tit aljfc .$fh--~ •• • '■#m>-*.*~&- «&<*mt-<>- •■•••.".••>,•.•••. 



* it, ' Do jd*'ikB«r **»W *r tat ***» tMtf|f«ml writ taa *so- 

traot *f tola af ta* total* """ ■ 

a II* *r. lata, X aaat atait aj IgtaraMt, X lata aotMa& eaoat H 

if taara aaa. . I aarat? aataarlsaa aat aaarevot that 1% to 
aoM, aat latar 41* aTar/tala* X tool* «* aaU la, 

■ , .. ■ . jjf=— . .■ •■">>:'• . * . ;vy»r ., y-~.fi,''. "■■ -v-'i* •^•V ** -.\ : - t'V 

% IS. Caa yoa at&ta ao* «a*tl»«r joa oootaetat **/ foraoa ea«r taa* 

th* Oowwr .t. Sa ooantetloa vita ta* *«la of t&e B1«*tU1* 

•i . • ■ . r 4w 

A It, x aat af mum oratioaalj apota* %a f*«r taavg aat Saataar 

AUtu BfiTer anjroaa aat Via Oorai 



<t 1*. Do yoa rocall what taa *ala prlaa «f to* total aaa ft* aa ta 

loolalana flat* CalTarattT? 
ill. *»a ariaa **» #375 ,000.00, aaiea am* srobaaiy, I taiak, $60,000 

l«s» tlut I had affarad it to ta* fadaral OoTanataafc . 

% at, 914 * at »rl*a laolaao alaa tka *%«ljaaat af taa aat alt , ■ *• 

A It, Sa air, X aavar latoadot aft a»j flat *a as re it laelata aaytlaf 

•• bat taa aatUlajU 4 

* **» 80 jaa taa* ahataar or aat ft« aat «f aatt aataa taat faa atptla* ■ 

aaaft aaa ali at oat *itt taa aotalt • . - 
t IS, Ha atr, atata X aaat a4tit Mr ttwaaaai -^^V^'-^^^'^f 



Q It. Toa tU aat axteata 1% aa taaalf af taa Ua Cirala Hotal Ooapaa/T 

a la, to air, not taat X raaall, ia a aat tar af faat, ataa ttaaa 

aatottatl«aa o«ra atattat aat It loakat Ilka taay war* «>iat aa 
bay, taa Gtefftlea aroaa w ta aaa aaltklr taa e^ulpcuat eoalt 
»a tattta aat af tta a«lMit| aat ta* avaljuaat f m taa aaraaa 
aoaa aovad la. tta a^alsaaaft .!*.#• WtaX «aa aat aafraarlata 
for a aaraaa kaaa, taaata tata aat ft at takaa aat tat •la«Xt , 
aat* yat la, Xt aaa toatamjlatad ft* aora all af ta* «4.al£««aa - 
oat of tta botal aat ttoa a«r* tta fazaitur* froa taa aaraaa 
kona lata ta* total aalltl«i, 

q IT. From who* Ait joa g*( Ula lafOra&tloat 

A 17. Mr. Bart told aa t&U. All of tta a^alptsaat fron tha oarses 

aota* «a« far lb* parol lutaot. Thar a aaa wuob oanfielon at that 
tlsxa. for inttefice, I tad a que »r of guast - pezaaaant guests 



4 v*£;. 



«nd la «M«T t* iMf VMM a** gftt tt«B «f ill WlUU 



%IK - ' 9t« **. Rart Wife* ft tufrJl^ift **• flWPfefe* 



r " «w «i*ip»rt M»WM ti«Ci^^^ 



Q li. To» it*<nw«M it tit* kUt •*•"■•.'$!,. '" 

A It. 1M, X sew iat«4M tt *<*1A M M , at V»« frl«« «o ^» ft* 

- • - ■ ■ ■ v-r ' r% ,. r 

% M. Cm yoa »t«t» *at Mr. E*rt 414 t» MmMtiM, ft* MM iT^fe 

a ao» mx mm, m «9M% • fTM% *#a tff'ite* itittt «a» ~m$.^W 

«M fetopttal tMlMiUM. B*fct*«U«fM «ftttM'MC»tl«tlM v 

I IM *Mf >MpM MtiafUi, MTlas tftW t* tM iMMKJ^&i-;. 

▼•It «m VMt«b«r«MiB AptortMKt*. • * 

Q Do ycm taio* atiat acwdUalofca war a pdl b aon&ftetloa attli tea A ' 

a El. I lesaned lataiv 

* Mft • MA you laaw «* tfcat tl**t , ■■■r--,v:.^-. , ^.-^ r-^^^rr*" ^ *^v>?.-» 

A tip air. ''".^'V'' \ ; "'. : \^\/ : "^t.. 

% £X Tou tew tfeil s<i *omi9*im* wtm p«44» t ' 4 : "4. " v . ! 

% ti; ^> : "' tat fail Mtfi 'i|lf • ^ ->^. ' >. . 



«r Adtw ini m **% %t v ««U l%# 7 tft« tt* iiU iii : M*^f 

pl*ta4 # tnl durUg St« ttgotts|ilit tht Miin ae%%* 

ally oeotipi** iho HtUl » fetffert wt wt jhiU^ IQv Xtft 
was itfktac m tt« X fii laitrMttt tm t glim m<mzt vt wm*r* 
Mt r*a*os vaa of o^^aUOM wblefc X lta4U X 0«Nd m 

jmab Maoy ok first oaoA to^aA Mrtc«e«« on tlio BltmrllX* mA 
BoMo^olt - m# t# tk#^tk#n I ni ImtorMtod la ttttia* 
onough monftj to wipe^bui tbo ooltgation. Bart vaa halplmf to 
get the daai and ha said that he would for m to turn 

over to hla J iha ^fwaiture «aid flxturaa, linau, ailYarvara ^ 
ehtn^, atc» , filch I rafcAlly i^raod to do* 




m 9 m 



m 



V *»• Wa* tMa t&xatac ova* tha flxtwroa *ai fatal*****, *t*» 19 

Kr. S*rl ia IK **V*i 



A WW 



AM, 



4'-' 



a at* 



A &* 



A §8* 
A AS. 

A 34. 




"a* 

I«*y? ■ t^'v; r^^v - ;^; ' 

t* •^r;'it *%***»!* 

f»ff y^ afraid »et tab* wn Hi mimu «B*J 
lot* fO«o«*0l*a *f JM JftA 



yo *i*. T l»h(t, tmw, ^tt l>fl'''irilii«ii !' 
oanaot MWi ao**i** 1 da ***ir e aatatal 

4aya *»*tsg * <*:*?l*tt 'ixrmfity* ail <* ** faraltora, «***«, 'V,.. 
allv«r*»T», draoortao, lla*a« s otoOaaf *or# I* ta« ***«l» 



914 yoa <*t*la tiat l&fanatla* f»*Ka taftf 

X did not soo tern «*Oce it, Iwt a* fold s* tfooy **** i ksHo$ tt, 

a* t?» »o*?lt.il officials *«ra Wltfe «v-U 

Ton us4d ta* »ord"thoy." tfho also do you Aut« rsfsroaeo tot 
S* 1» tka ooly eoo* • ~ = "r-:^-..*-vr--. . ;11 

Ui« act of for the BiwrlUo Hotol lid loot** that too iff* 
t«ze* »or* to bo awraiad totvooa tea Loaislaaa 3t«t* %lvo*» \ 
•ity «M tha Loo Clralo Sotol Coajwy. Do you kaow afeofeo* too 
taxa* arorwtod or that faw toiff* &**ta V**»**»itj attest- 
«i« **S9s if *** £os Circle gotsJ «ss^ay ?«U sll «U tssos* # 
X 4<> art fcaoo, 1 bora to «4*lt ay lfia«ranco. I do not kaar olr* 

9o yoa ro«i0.1 «T#r o«rtag jttAo oootoot with ox h»4 Ocaroreotloo 
vltk Hip. E*rt oo&««raiag that n«tto<t 
2 do oot roc til «odi o eoaTtfaotlot* 

If tao «ot of tolo yntldoo ih*% t^o fotaUiupo aa3 oqaipcomit a? 
tfco botol It Saclu3^4 la kh» poir^cao jprlc« of iSf^OOO.OO, e«i 

y<a aft* float fw ttc Ssrlag ^aoa ssli by S?. San eg3/o? tha 

*iw!!s~0Bt Cottjtiy to lonlalana stato UatvowltyT 
If too oat of aale aalli f<^ tao aotol* foxaitnro and o%aljtw«t 
I flc not aoo ho* it oo»i4 tea sold toleo. If th* set of sal* 

iniluiad til a figferos vai funiahlaga I oortainly would not 

tsTe acaapta* taaife&diHB' aod than tura around oad giroa tk*+M^*~/M**i 
so«etai»« ftetdb l^.ifl *lroo5y w>14. 1 an? t~':fn, I did act f=oo 




ft* tft of 0A0* 

fe«9*r .* iaai **** 




M «jr iMtoMtioa to ran tfct uiai a* t*at 

^*ia$^^ 

J aMaak af It* payaiaal flxtara*. XSoaaa, araatrtaa, aUraraarp 
•Miaa, ipMM a&ft all of t* feat aa flrtmraa *4 

far&ltora *a* w4 M l| M M fr :A * 



Alt. 



% 98. 
A 80. 



$99* 
A 89. 
<* 40. 



1 41* 

<i 4*. 



42. 



Wtf 9 *0$t*lattl »M. Mm* 



. '» N 



Bo Ut#4 *t tbo fcota *m m Jtfr rtiiv **** to, ** 
eoma %o too* for ttm or fo*r 4*r». *o»14 



vomit f£*«r* feo *y iml* 



Plaaaa atata afcafhar or mot yo« Mai «ay flaaaolal traaaaetieaa 
ai»M Mr. iaSaga ia tfo« yaar 1988. 

M*. tola, 1 will fcava to «tpOala to yow, air, aUt Mr. L«6ag« ia 
ona of t& JMit iattoatt frianda. Aa far Maek aa »B?, LaSaga, aha 
ia ay aytalo* la a fairly w*ll-ta-4a tills* t Maa apart "* groat 
daal of 1 8«a wife aa. X Mara lea* at aim moaay tamoatraMla tlaaa • 
vay aaaM va atartat oar friaoiaalj. Toa aak m if X Mad any ft*- ■ 
aaolal traaaaotU&a am Maw oa fraraaatly, Ma pay Mara aait, 
*lre aa #860.00, or I May Mar* salt, lot MM Mara §500.00 aat if J 



Floaoo ototo *ofeor or *ot tboro tat o lrw9AOilostetw*<m jnm 

Mn USi^o U too «K*u* of #14.000.00 #M AoUtftt 
Too oirw 



Oa yoa raaali jaa* a»«tly tta a^'k ^al 
Bo, Mat U aaa lata la 198T aa ,1 rtoall It, 

ioalft you Ma*a say way %c ieafltii %M« «*£• of %Mat tramaasliaat 
Bo air, I voolA mat* .. . ^ ... . .' 

Flaaaa ttata jwat aza/fiy what tha traaaaatioa aaa, Mow it aroao, 

/ 

Kr, LeSaf*«r t an f aaid, v&a a fro^oat flsilor of mine , end hn* 
for 35cc»y yeejTaf came up to ay of fie* at ^Idnlgbt and oat rnith mm 



4 j 




•ft*' 1 

■J* 



149. 



q 4t # 

A 4K 



A 44* 



aalla X W«14 dietato sail hy dtatajfeoaa, tl«m *t«ka, a»4 
attaad ta feaaiaaaa tatarallyl ft aaald talk to aa, and aa taia 

' ta »t a* lava It , 



0» jr*» mull U Hut f$» if 
It in I* & }u&* 





Co yoa sata aay kaoaiad^ a* ta fcp^ 

talrat •owrf ^^^mW^^^mS^* ■ ,• : • : 
Ea mat told aa praUoaaly aaoat lartax taU a4a«r. aat a* am X ' ' 
**« l»iW taaa, la afftarai II mWt-^^M)^')immJLWi^ 
I voald mora daaa taa aaaa f»r »Ja» ,^»aJa***.4>Mat tali f ay aamy ' 

Wd yoa axaaata a aata aa avtfahaa a# ifca 
Er. toaa, X 414 mat tttaalX? axaaata a aata, aaa* St 
aaa aa aoknoaladgaait af aa Inflfidaal loaa* Xa aaa* X 
aa aaald Uva seaa aaawrSty fa* aaaa X sal a an — 4 f aaal bj 
It was not a acturlty acta, eat to aa aald In 30 or 10 or 90 darn. 
Loala fcasv aa4 1 f«al aura t&at I ailTaltiaataly aa a aaa af au<* 
aooayj I haTt a lot of loasoa and otaor lavaataaata, aa4 X aa 
bound ta cat aoaa of It back toons r #r La tar. Ra kaau X nould 
aot borro* fro* hia anlsta I oonld far ft aaaa. la a aattar at 
faat aa latlstod last X elva ala aa aata* tat X laaiatad that X 
aaoali* Xt *aan*t a <ptttlca af IMaatataaaa, jaat that aa at said 
bar* aaaa aaeaxlty af taa faat taat X had borrovad taa twaay froa 



W4 It proflaa for taa Twaaa* af amy tataraatt 
X 4o aot tabdt aa, air. X fcaoa I a ad maaar chargad Ma aajr latav* 
aat and X doa*t talaJt taat ha vaald aara aolleetad mj tram aa. 



ft 4T. 
1 4t. 



Eara jaa aaaa taa aata raeaatlft 

Vo, X aaa la Haa Task city, aad Ladoga callad aa, aattag aa abara 
It aaa. X raoalUd gltla* it ta ala. X raaaaaar at taa ttaa la 
did aat aaat aa ta, aat X gara it la ala. 



k 44* 

A 48. 



(taabart, aatll ataaralaa latitat at) ttr. SataaytQaa yoa ralata 
to aa aaa ta* Lao Olrala Botal Goa?aay aaa foraad, that la fata 
a flaeaolal ataadsolatt. 

Taa, I think aa. X tkXak It aaa la 1931 taut 1 caat to tha Hatra- 
poll tin Ufa Inswmf* Coapany and thaj aakad If X as an indivi- 
dual aaa* ad to aajaaatna msrtgaga ahiah thay prasnUy bald on 
ttaa Roozjavelt aad on ttaa Bienriila . X bskad tna& to pemit m to 
do ao. Both af taaas aortgagaa aara at that tiaa aignad by tha 



6^ 



of t&e too «M9tflH| 6 the Mojito I e#ee Sr. *ml 9t*9mV^ 



there ?m efi fUIftUM to too KetOrpeUte* fde?» I tfcioft 
*fc» t ooo.(* piua * greet e* #ri*ga£ lotereot *ieh iei 
acctoet. Oeee that eaeeer jeer t«eetle*t 

to toartag the i*i oirele Hotel eoapaay all tftaf Oee tooa m 
to %re*efor the eseete ae* liefciiltlee freo ))mmi to the ele 

torpor at l oat ., ■ V'-- : ^V^.ij».--*^ • 

Too, I «uak 09 - 1 ob Mi o eoetteeper, I fciak toe* 'Jj oon^ y 

eat* • < . v- 

In eo«fi«4%l«B eith Ika toraitore aoa flxtoree a&i Ofttlpoaat * 
they eere «toa» to Kr, Sort tor oorHooa readere*. fere U« 
(1 tw to Mr. Hart part easily, or to the Ktttoaal I^uipraaDi. Qm+ 
paay? 

to Kr. fart, X did tot Jcaoa about the M*tlonnl »iulpa»at Con- 
to«X. , .. . ..... . 

5 ss this girsas to his after the sals oas safie to Leuiaiaaa Stot« 
ttolvereltjT 

So, this m aU part of the »agotl*ioaa. lo salt, If the hotel 
So eold, I ««st the equlpaeot. 

Bid *r. Bart »ty to yoe ohy 1m vented tfaa e$itpt»shtt 

*o, exaept that X had already told hJU that X seeded so wee* 

wway aed ta«t X ovoid not pay asy other eesntr aieee on the tela, 

aed 1 aeaoaad that ha vat to to oot and aoll It, by eaetioa or 

otherwise* 

About tho oaamlaaloo of #87,800.00 that ma paid to you. faa 
that all yoe got? Tau k«pt tt aU* 

X got it all, roportad it aad iBvo«t«d It alaoot lonottotoly. 

Xott iMattooaa yraTlously tlut you had *o iatantlon of aolliog 

tfca foroitora, fixtnroi aafl oqaljwwrt. What oso sooU you pot tbi* 

•qulpraat to in the afeot you sold the hotel althout the e^juipaeat? 

7- 



2 



til 



4 Si. I ootid *«*e aaet U« 1 %M» t% lei tralee, aaa aetata*!?, j 

m Uter»»te4 la bans* it toagletely f*»le&e*' ee * hotel* 

, . * . m *et ecaU emtoelljr »e aeae aita tola 



*>wj git* to^'i^ v a^«?:^ : : 



. ^ *a*a Mi *t*t ^M f «ri tat* |* till* Hiltl, «* f *» m 
*• *<» met "Shay tri tk§ ##tt *f tkiig* *i*t ** %* «***, 
Buy *» w>t aacaaaariljr Uti to to yft t* lamt&tatt mat, m t»<r 
arm Tttlmd»i# ami t*«i* raU* t«ftt Ml 4**rm*m 



<V>V r ,v • . w«^wv— w mymm v-mmmm mwwm WWI w» *n-«w . • , . ■ 



iR. «k«t eae toe *>$r*xlmete tUm ef Alt et aljea a t taat em* cl*e* 

A M. ^ It aoett »e fry lim«il to tell r«« *■*%» Mr toat toe Y«lW 
toola **. Jftoat ill 1 ea «v k toat it «ottl& k* aorta *e«t 

i % ^. you eo ail ««i fcr It* fe flcwe t* faale* • tm la * eetal 
«©*te fl ,000,00 * foes, fae toe** **$**»*£, r*a*, ffcraltare, 
fleturee, «t« art ell t«4lut«t • $1,000.00 f*sel*a*«« *ae* ae- 
-V tele faralal • rooa fi»r lege, tot tkeqr eae cheaper tola**. A* 

* a*tter of feet* Z alee I aere la Im Tork City, teeeaae I **?• 

* tig teal ea &o« eat I eetlaeto ttot it eoald eo«t aire teem a 
fl,00O.C0 er sere, and that aauld atoa the vtlae ef toe ftral* 
tura ant fixture** In aatlMtlec toe east «f a roaa la aaetel 
«« inelada aaslra, alltaraere ead all «f toat* le figure tkiagB 
ef to at a a tura ea a room b»ela- ^ 

<4 8?. The «vil989m% *hl4k jou fcti U «M %% BlfftTiU* mm* 

iaitor«lljr la m**» CoulA fivo w « #«timat# «ft gft op«a 

A Diet i* ao* «f IIi«m luttaji^l* talt^u t% m Aa «o«II 

*a*t H - If *al4 j#t*+»««4il» AM io MMk • If aolA «% 
«ot so much, bat if «oa*oa« rtolly Mil it. • geod ;xie# ooalt 
^# Sot for it. It dependi m itte t&« fundi m#t vmXA 1m» It 
Kl^ht b« k»pt fop »aatJi#« Hi^t mew I * tuyiB^ to &«t snoAsr 
kot«l la OrUms. Had I b«d A?aUabX# tbtt fu»itur# mtA 

fWwmi It WOUld «*T« K€ «JLBMt #1^000*00 % But I bftTt 

mot tt*t farmiturt tfd fUtaw mfv« It 1» iap©*gi¥lf to «ft«W 
11 sh * bm velM t ;*t »aj# ^_ 

% M» Im ooBm^ticm with tb« motm tliat 701 |i?t Mr* Usogt, is it 

more or lees in thm torn of m ^*G.t^« ratb#r tkm 1m the fost «f 
a aotmt 

A Si* X enll it an ^c^mowlt^i^mt for mmmt of a bat tar *or4* It abokad 

X torrowad aad o*ad Jfee jaemey. X would kaTa ba^ up agMa»t it 
bi.d he bakod m for;At e ©ouey ult^ln a cartaVn data* Ha anfced 
for mo data a* a^tttrlty mot a, 




Vat t&t aata Alatatat or tjp#* otrtt 
W«l **«* a* **ta* mm if @%t 
It 1« la^^, I^j^ 

If aajUlxc *«wa*a« # klki «f wjimo*la4*wi% af fea 

»w» %«wow«, w* if ««« m% pi tf iiftir iMtarTrg* 

« »i t« My, iow«»«r» a* JM ttfta *» imi^fi at«n*» 
<w«ly X aat gtta fcl» ttw »<*«. Vt *0* I tati uw tt*aa ae* ■ • 

m**! «**h *•** •«# f««p mia w» M u t ^ ^ 

Xofe af aoaay, tot X taafrtat Wat fca at l«««t t*a « aakaaa- 

Xal&Ht *f fe« 19*.. J^tUf, It 1U «ft a**ftO*la40M»t« ta» 

Saga It aoaplataXy f«*iliar with •rwytMnf Z I* Kftaaa % 

«7 v^MttiUuii, tot k« kirn «it a%a*t vta* i Vara a m*mi 
af Uinta feat aeali »*» a* a #17 Hal aaa, fea tei« a* yaata»» '* 
4«T X eouM gat $300,000*00 far a Xaaaa. It aaj ta a a tlf faa- 
tor. l«8«ca knava t*«t. fa *«t I vaolA aat }a*rta aalaaa 

X eoalS ar woul* a«p. 



It d&aa Ml em «A7 «qpit*ftlt l&taratt In yc*i* fcoldtag** 
Ko air. lot al «Ua I donU k&ov, Kn Loha. that jou kara o**r 
had a f rt«d lite tki*. I doubt that 70* 1***, f» ti* 
1* *<** rtot titlU 30 *iUa «f *jr*«*0w »♦ ««?* lliUw %** ' 
totfcor. 8* %a# &m* through i*qpw*trt.fmot f®*«t!*r* *y ll« 

aid* A pwom J**t coal* m% ttm * urn intlmat* tHmM* 
IU Is «y «le*M% fttata x ■ V :f\ ' 

Hot* tm ufi« «y p*yn*nt oa till* fkll«ftti« t» Mr* 



tNmfti v1i« you teravtO* tbl* ^«ty* 0mX4 tm m ml %H1« 

tlBt Vkftf «M yott p«* UU PQM> %•? 

I don f I r#c401 «t tills tii«##. It a^r t# m«t « &tf* 9 

t* ymy my «<m# UUi« Im »7^«Uflty to tato t*r# sca» 

Qbll^atloa, * > " " ' v - 

1* t«!1t»a to ttn L»S*g» aVcmt tk« |1 9 #00«00 Mtt mm mm t^wgkt 
it vm mragual to flTt tftflfl that iiM Mto j>r mo»0jr ft r*t^Mr» 
an A not take * &ot«a> 

Kr+ Iote y I baT# ttr^ brotlj^w, «»a is IIS* «y foartli 

brother. X lore thjp and ^ould da attythiar tltbla my power 

for aaj of tjurt. #Rar^ Bathing 1 muld aot do fop Louia. aad 

thera If n<$thlj]a ue would not do for me. Be e-uld not eat jaa 



9^ 



J 




* *tv 



.A . ' ;> 




A 



4 



for aaytkiat tkt I aoilt Ml ftff M* It to • moaiokip 
of • UWUMb X tafo fom* feao** JUBf fcoftoktffo ottk kirn, 
on* ft** »tio if .tin v JmoSeoM *r- 

t* «*t oftrotloto ftp .Ik****** 
Sokoo 



I oltk *lo %aoottomtaf , Y***U kftT* t»oJ 
, koo* tonyta* oisoo 1*3*. loko* oloir* tooo vory Hot, 
«Ri Mmi at at tfs* ttw.l tot ftp taok V osofpot tk* *oU * > { 
4*riB* S*oy ». W» ttfotl** •** tktif* Mr* to atony. •- 

ii***) xb mumu«i *m no mU «r t** x*«o*ixx* ana - 

for Ik* tm of #(79,000,00, watt oaf nan! ■ if oat foU to t*r 



so air. feoft aokao sotto* oil ear Moor 5 tt **o toootTo* i» 
tkroo poyaoat* - J tot look** •»•* too -*SoW plotaro. , ft*** 
000 Xooo tool #9,000.00 to HO, 000,00 a* «»*X4 tatty 00 o profit 
00 too traaoaotioa. 



Hut «m «fl«r |ew mmt**m M %#** *«ut ^ " ^ " 
That «m tftwr ay «<woU»lo* feat 9*11* Yfc«r# «t* <w# 
Mloa i*h#r ttitfi mint *f 8* * it t» «Ut X wU ItTt peli t* Mr* 
Bart or my otter Mai ##tat# mm* 

(laokort) Iky oo* it ooooaoaiy to p or oaaatooiOB of 9f **« 
too faraltar* oat ftstaroo o*ro «*«•» to nr. Sort la oolliaf 
tktkottl, • *•*•// -. yto# . 

2 foU I kot 4 coo or ttar*. Oortaialy «*o 0*X*or*ity ottkootn 
tko Qotoroovf • uymA 00124 *ott «*»* M * «tlt*ot tk« Govoomt 
sotoi to tubtmcloo tt got tko orrMMt of Motto for tko koo» ^ 
plta2« 2 0*0 «atltX»d to ooootkiog. r*r rot** ftofooootfos, X 
tco* o toff owU ooltfr* 2 to tkot iolikoMtoXr. koooOoo X 00 . 
latoro»t«i U lootwggi&ar o«altj »it% KotvoroXitom. Mjnowr 
t«t«o iooo tot oo»v»ook^^ tkoi X t***t for «k* SOlMpOlltOi, 
2 «oa»t pm ooj total. Boooror, Sior too* koto voir oJoo* tko/ 
k««o aoti tkat if tkor «ako torooloooro, ttor *o*t 00 to OfOxot* 
tko hotol for tko*. tf kotot koA paii 00 laUrost or t«xoo 1» 
f*or or mo fart ok*o 2 t*t ttoro. X *a no* oarroot «lta tko 
Kotropolttoa. X kovo pat oar'oxoMo rtfkt took Into tko taildlaf* '' 
If 1 k«vo *ni 15000,000.00 X kavo pot tt tat* oaortttaUoa po*» 
okoooo. 2 k«v* aorkoi oitk tk* kotoX oa tko tkoorp tkot It to* 
00 old kotol, oai kai to 00 aoio bom popular. Xaotoai of looroas- 
1«« *7 oquity I kavo.tallt ao* f oaatola rooso. So* 1 oa la a poa- 
Ition t if the «hola aorld 4oaaa*t gp to pot to laoroaoo By o^uity. 
for that raafeoa I traaa a avail aalazy. So Via ootaal?sioo 
logical ooBBtls«*oo to abieh X thOHgkt I vaa oatitlod to. :.e a 



f/ 



**tu» «f faat, if toa •«!• a** a** aoa* Mftt tu total mil 



•to, «9«34 





M*W>« Mb 

. «M»Ji*f »*wtoa1 

St fa* 3»»t.*Ba if Ufa* 
m 1* atotla* •*»** 
•*ftftitt i«f» aa ovtffltt" 'at 'IH:ipr«t| 
too Siaartlto ttior ««01 fttay 'HW>t 
aatot took ftcfiaitoaa, Foajto **. If**** a* 
to fttay ttoro taoaaao too** vara aa kit«b« 

tora «U of 7W aoataots life toft tototfcfti 1 
ftf t« 31«s?illa Sstol 



' mm 

to>»» m«u, V a** a***™*- ili^Sp^$gt#^ 

t aoror «««»Mi it »itfc 9r* *lto« to iff! toft'WIatfft 
aaUft, assa arojvsitioa. Tto H«tttf tot ft to** f jjt ftftftt* fllf^j 
*«*«ri, ttot wmM aot roaala toor two jooxw, *tf amito voali - gMf 
•kortljr to toooU** aad tfcoy mU to oat ttOO,0GM». ttof ,i£ 
MM tow *»4 to pat to othar faolliUaft. Xtoto** of torta*; ^ 

flraproof , «t tfc* and af ttaa tbcjr still aavo • good tmila- 

lag toftt 9m to *««d aa • ionitory , «Ad the d mart airs rows 
mU to «aad a* ratal off to** to of flam of to* varloaa ft^atoK.**^ 
Oapartoaato *o» aayia* *ft»t totof to toft ftitf. Ttam ikm a**$ft 
X aaU toft Ofttoraar an fto idea to** It •*• a good tolas to lav. -.?.<£• 
Hiw &rea«*att toU« it at * ao*t toa* to ftWftaa of |300 ,000.00. 
**m aotoaily got • atoaf toy* ffl «Oj fat tola fwi Ivnay * . 
ttora ar* toftfto tataj toytof to ftftf it. for aarft toaa tkft Qto 
irsrsity for SS* fto ftsft Ao tto«9 ?*s4 5 
ooald not toy it - atoaja fifkftoft to totofc avaft* 




(loto) so f ar aa foa toft* * toar» aaro ft* aonrtaaioa* of 
atol p«i4 ta aittor On SadXh or faraor Oftraraor totoo to aaa- 
aMtloa otto tfcto WoaHUa total ftoalt 

10 aiaw la a amttar of faftt, tow tftto, toft If, 600.00 oomi* 
aaioa aaiaa X got, aa I toll yo* r X ftato as iaaiaAiato iaraato 
Eaat to Dka laeoba Oaftfy c o^«3if * §10,000.00 aa4 tta roto lato 
«*> Sst aetoslly ! ealy firoa toft atoay to put iato a aaa «a* 
tarprl»a. T&a »oa«y *aa aaraly trao*farr#4 rroas oao oeoouat to 
aaotoftr - aat iato auotaar totarariaa vfcito I aiaa X to4 aorar 
tottaa lata. 



C»a you thlok of %a#tot^«ls9 la eoiuw«tioB wlta thim m^t%*r 






«*• fa*** vwdi oem* X'/' -^y 



toat 701 woel* iito to toetode U toe merit 1* tmere amy 
•Iter feet of oixeesatatto feat yon mil lfk* to Mm1m« to 
mm at tot* timet 

" , . It »r»ol> re* ih^. 
iff ito'f #oe fce* wyeo* o 

**♦ **it er»it* tttU nil *•**§. #111 
|ft fee fbxom*ae flit* «l;«to)T 

or iUig, «tiiitoitgr« itt»'«4K;|«r 

... Hort «so to a* *aa ssU so ss* gsisi 
? »3» rta* ito« of lo*4*. toe* I tow* 
- «mU *otu* *t **> f o©o.o* * jo** ii 

. eot of iftinUfi 

*f : *o*i*f**tet» 

ftoa left got 

. icom-toto* for Mo effort* • toe* tomefeimc **to* toe UMi^M 
toco oii e^Symemt, - ?r^^^^^': * '^u^f^v,' :; ■ 

(Lsftort) Io« i*14 prrrJoualy 79a mad fottoa Oor. loom got 
Allan lnt«rt«t«fl to to* ouytof of to* euiMla*. 

1 triad to S *U Vkm. 00 toe lto* of Ouytof to* sotel, takls* 
eot aoa* of to* fa.rtltlomo mi aetablitotoo to it too Umu . ^ 
Barees*, ooi otoor aeearfeomte of mo ototo totom are mm pay- "': • • 
to« *o**» tHo 9B?«rrtoor of fltolio A*eo«mt* oooli alee fcaro 
met Mo efffe* toer*. I o*Uoro theft U ««, lo%* »o4 Urea 

2 eeaU f*««l»lx tare «eli it em toat Oaato. X «oa *t to toft 
to ooulo oror **r* Baa o ©urity aoogiitel too XMg lto**. . 

4 ft* {loto}' 1st 70* etoooeoot too Wo of too motel elto Qorezeer 

Utoot 

A ft* To* air, only one Z *r*r apato to toast it to ay life* 



m 



A 0&, 



r«o of toeeetol* t toU tto to^t toot »w mto 
•oemoo 2 tom2t mot tolb toot fctoi of ; torn* ooi 
l 0000 - toofe** roooto Wfto f*i omtitloi to 




118. 



mm itiln «4Aitioaal laf#$n*%lm may w e«U. « tt*t from jm* 
tow lalMf 

I would a** fm «• fa#dtlo» m t*ry f por%*f «f«g*» 

iHi t ! fxiilms &q 9\bm fi iitim^ oft ait il I«# zoriu I 
em mm boM tm tttfi% toftr** X vomit lite %* I iu im« 
Iwdi^ to st«7 ufttU th« l«tlu It It U foasltlt ud Cf X 
e«a « X doaU »«a% tojk ult^cmt yw 9»alwlw* flut la wtat 
1 «lb doing ^ioa tli#"gratl«D«i im law Tort aafcad about m. If 



¥1 




an 





MaVaRf 



law iiftn fcfijr, 
I itatdaft X a*4 ***** aeaa 
ataAli&ia* feat S tj atai tat*. 

ta go aajra&ara l» tb# verli jum »•*. j emir ••«* feat 1/ 
lata*, a. wwl4 »otattx» iu» * J*T#p£, 



£ • • ..-vis. 



X «ar«ftOlj r**| m« for^ou* ********* 



smm to m« aataerlba* Wert at 



4 



./ 

^ «ml \9Wl Jprw I 

a4«PT»«a ^tt au*n«T«Y 1*1 J© pontto* W fWM>* toot *°* 

: . • . •' w • : , •• £f - < • % > . mux 

4 tire J hot; jo Xtwlsoft t?0 K»P«ns A ?oiottf«i »»4 »0l OAW| fooi «>H 



•5 V 

•s & 

•lb 

n b 

II 



-wri jo Xr»d«oo TTO pa«ptre*S oqft »J V°* I •»*«e»l *0 »1»©1 •! *T ▼ 

> W fll 'nittdWM anol TM wl «|nt MM1* H% n» 



Ifbg «eJt *t« oo 

0% l&oq* »ooj.*»** «q« 0% •*■!» TTT* «»X uum <Wft ltw»TOi «w *•/ ©a 

•jtt* :o»*e»l 



• a.' ... ^ 



**«arti M»-%;«ni tp»# ./ww^wii «m «oj» 
-nt PcSWfcswf- w Wo^w'n «a*T w*mt**net n% *<4 




Louis C. LeSage 
f-12-3t 




tha foreign Pajpertaant - tha Variae 



if i(r tcapugr - sad 



. % p. k - 



N>fJ 



tharwO*. 



A f. fell, sTr. 8*H mm to «e and i |&t'a all ' 




**a*4 



J9r 



•: ■* t-^^m i that *»u x and M'i^Oi^r^ti^JprMi 



At, 

Hi. 
A 9. 



your IflflWAof ead t paid that X didn't dati&at t.aoaU ; 
Insisted and then t neVer had any' ftetnarao1^dta''«iYn''fr/^^''llaiil ; 
he ease and fare aa this cheek aad at tha tine ha gare it to no, I 
■aa aora or laaa flabbergasted and ha amid I had eerned it and I took 
tha check and eashed It and nade ay returns that year to tha Goyem- 
n*at. That la praetleally tha aim and ettnatanee of ay dealings with 
lr. Hart. 

Did you eon tact .anyone in eonneetloa with tha 
Hot a nonl. ffe .1.* ..A » : 



>n with tha sale of tha eojaipaeat? 

^W*^ :'vs • ,. • • „■ i .--v 



it 

Did you parfoi* a«y ••rrioii wxaiaoarar i* •WMttioa with tha tax* of 

tha aquipaant to tha Louisiana atata Umirarsity? 
Yons that I ma think of. 



<t 10* Do you recall whara thia ahaak it #25,090.00 mil AallvaraA to you and 
, by whoa? 

A 10* Zt was dalir«r*A to n hy «r. But, thalla**, im th* lobby of tfc* 

RooaaTalt Botal. I am mot poaitlra aho»t *hat hut that la my raeol- 



1 actios* 



% 11* Did I understand yon to say that you eashad tha dhaekf 
k U. That's right. I waat to tha fhitaajr Baft - I thiak tha ehaok iu draam 
on tha Whitney Bask. Aa only wua I know at tha Whitmay waa Sola 
Vhitaay. Ba told ma to gojhrar to a hranoh of tha bank and he want 
orar with na and 1 oaahad J*; a hank oyer on Carondalat Straet, I fee- 
llaTa- I mm not p^aitlra iut I think that f a whara it waa. 

Q 12. What denoainationa did you get? 
A 12a $100 hills. 



Q IS* What disposition did you make of tha monay? 



Louis C. LaSage 

A *V I took h to tha fetal a*ft iut'imV toptgt*t»t^W^ *m j -i 
tot aaarly • yaar. That a, not all of PUT* I took «ort«U aW 
oat of it to pay mr iaooma t*x *fca* ft *e<w** «u. «jpl I say fee*. ,-, 
taken soma out for othar purpoaaa - I mi aura J fil^Wl'l jwajf^ 
latar, I loaiaft out aW #16 4 S00«00 •* that mmtf^:%s^ -^fe 

A 1*. Tb atoa m you too loan of llg^ a ^^"^:#;\'^ : Wt^'^ ' X^, ^ 

Q 13. Under what circumstance*? ; . - ;:v . V*v&"— 

A 18. fell, Mr. tfeis* ana I tore wery close personal friends a*i 'to needed 

some money at that tin* and 1 volunteered %o let Mm tore what I cotild^ 

<l H. $0 you know fo* what purpose to seeded the »cn#jrf ' ' " 

A 1C« lo, sir. I know ha has needed soma sine* that tt**» r 

Q 17. Did ha glT* you collateral? 

A 17 # He signed a note which I thought I had, "but I Marched everywhere &nd 
can't find it and I thought he had it hut he Mid *o # he thought that 
to gar* ft* the mot*. , ; . *" : 

Q Did you reoeir* any payments on that aot* sine* that ti*e? 

A 18. ¥e # sir. 'i , 

- , V.. ■*■ ■ i| ■ 

<l 19. Old you receiw* any interest *a the not*! 

A 19. No. air. Mr. V*iaa and I tore had different transactions and he nerer 
charges a* any interest and I nerer charge him, B* la the closest 
personal friend I hare In the world. Be** to*n Ilk* a Vrother to *e. 

Q SO. Did yon lend Kr. Wei as this money In currency 
A SO. Tes, air. 

Q, SI. And you do not know what disposition pea wed* of It? 
A 81. So. air. 

Q 22. Wee there any agreement between you and Mr. falsa - or and era tending - 

that you would race ire this money to paaa on to someone else? 
A 22. O f no *ir f poeitiroly. 

jf 

C £3, The money was yours to do wilt as you saw fit? 
A 23. Yes, sir. 

v 24, Did you say you perfowec no services fur thie Jf 5,000. 00? 
A *H. FoTia that I can realize. 



Louis C. LaS&ge 



V,"i 



« Eat «ItpotftJf# *aa irti of T ^ »a^ ;^ 

aaA tfca pajasnt of jrotr laeoaa Uxt v ''^^-^ "■ 

itt* I thlak It may Ul* f «n# Pirtlf lata 'idySiTOoik tMnife*U*a* - 

wfclah I tad* » whieh 4ida*% t*n out so fcoo*» I «nn %ay azaetly 
wi«n tha rest i for £astan«a» Z fcava *p m* tklf *®i»tfc f I '*o*J4 ftfy 
eloaa to «m $kou*aad «o4 If y<w *oui& fitffci^ 

fjrOS uOm wmmw X did wit* It*. I w©Slm3l f ^ SSjf* , J Spirw pa$* P trip t# 

- Chicago ana * f*w Uttif txtpa aeroas tj>a Jf' I fajfrliag pU## 

and I fio that quit* fraqaantly and *ary salto* wsik «#t with any #f 
thair «oa«y. I b*T* €oa* that #r«r aia*« J fc&r* 1*a*a t* Xnr ; -Qrl4te«» 

<l «?. Whet is the natura of tha « took traaiaatloaa you 1rafsry§4 ft* la yow 

prerioua aaawart ... 
A *?. With X. A« Pi area - I hart an account than wit* thssi *at I bought 

acme a took and hat to pat tp additional asrgim* : u 46a* t think tha 

additional nargin was rs^uirad untii within the last yetir. I hart 
been buying stock from them sinca * wall, a friaad of miaa aad I 
started buying two hundred shares of Paramount Picture stock and ha 
Oust tc mo aad told ae that half of it w±$ atri aad tho #t«ok Mat 
up to around alghtaea hundred a sharo - or aay^a It we t*aaty » 
and than it atartad going down aad it* ■ gona do*n ainoa that tiaa 
aa low as four dollars a ahara. Aad I hara bought - so that waa 
aot Pbrauaount, that «ai Warnar Brothers. / Sine a that %tm/* $ tha 
young nan in a stock brokerage office thera adTlaad ma to aran m$ 
with FarGu&ouat| ao I bought acsa Psrasount# I bought fear hundred 
aharaa of Gansral Box at |3 # 00 aad dome thing a ahara and oa this 
transaction I used up quite a bit of the aoaay and I area borrowed 
an additional #1 $ 000»00 at the Canal Bank* 

Q 28* Ara you certain that the aargln oonay or purohaaa money paid to £• 

A* Fiance caae froa the be lane a of the ^2S t uCG,0u? 
A S8. Ko» not all of it but I am sure that soaa of it did* 

o g9 s Sa?a you sa&e any attempt to ooll@et th$ B§ta of |l6 t 5OQ ; 00 whiah ym 

say you reosivod from *r. leiss? 
A 19. Kone whatever* 

Q 80. At the tima that It was Bads, did you aver hara any intention of ool- 

lectins the debt'; < 
k 30* <;hy cei'toialy. But I didnK bother hbcut it any; he's needed money 
since but the amouftt I fcL^. >l jvj Tfiaient to hel^ him ther. . I'd 
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\^-Jb«»* ^ «W «fi| ttat I ten lift, 1% «mXfi **% 

■ 4tU *ny 4iffer*nee to ** whether he jsU ae baek er net* * la cthar 
V ^ word# s _ jriaa i w**#owa jmd out here In Few. Qrleaaa, he is the eniy h ^ 
»a Mb' Wf*iend«l fw. I doa't km it miumyt fomto 
divulge ail ef tlfaa privBte nU«n f | thiak that t*e toaad Jatf ; , 
_ has «oa« into all thos# phases end I theiaght that the oaly thing 
* you wan latereeted ia was whether J ge* the eaah and pal* income 
, tax oa It. I wa just wondering if w tailing all private af- 
faire or aide issues of it was of laterest la thia *e*e* 

Q »U Do you recall at this tiae nhaa to, gart ffctit approached yon la *oa~ 

aaotlon with tha aala of the equipment fo I* 3. 
A SU *** Aot a greet while before he gave ae thie check. J couldn't 

!.-, say mow juat whea it was tut it appears to a* ao? that there was a .* 
./ very ahort time between the time he first epproadhed me and the time 
he gave ae the cheek. It wee only a very few months. 

% S£* Did he call oa you at any time in betweesfr 
A 32, Ho, air; nor since. 

Q 33, Tfes the payment «sde to you as commissions on the sale of the equip- 
ment or the tale of the hotel? 
A 85* The equipment, aa I understand It. 

Q 34. Did you understand it at that time or has that recently §om* up? 
A 54. Bo A sir, at that time. Th* tirae he talked to »e • the only time he 
talked to m* 

Q 35* low long have you maintained a aafety deposit box at the Roosevelt Hotel? 

A 35. This present one that I have has not been ao long, I broke the key or 
the boy broke the key of the first one I had - but, practically since 
I have been there, I guess. The exect date - to answer that, I wouldn't 
know. 

Q 56* Bo you have any bank boxes? 

A 36. I had e box at the Bank of Baton Rouge before I came down here. I never 
did hare one at any of the local banks* 1 bad sone money when the bank 
crash cane and then after that a friend of mine, Mr. A. K. Gordon, 1a 
discussing the money situation with .as, said, *Le3sge, I thln!c it would 
be a good idea for you to get as mflny silver certificates as you can* 
If I were you I would ^ ~« may silver certificates as possible"; eo 
that KoS his advice to M a f ^ood many years ago and since that time I 
kee: a lot of cash. T think I have a pretty good sun cf ir.oney in my 
hex now and I keep, -that cask aone;; in the box ail the time. 
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q 37, Did you hay* any oash 1a your box at the tin you pat the proceed a of 

the |25,000.00 efceck there ~ A subetantial Mf 
A If * # ao That la by far the largest Item I he?* ewer tad la ay box. 

v , I am mot a wealthy mam - I So not make a greet deal of momay* In the 

way of aelaiy* ^ * " > • • * • ??»\f- : V,: . - v 1 ^' 1 

^ ; * \ ** •". o ivt^-^v-? - --^ « - vfc-"' 

Q 88* there wue ao agreement between you aid Jtr. lelee with r»gar€a to passing 

this sonsy oa to another ****** 
A 88. So, air. 

Q 39. Sato you tad any financial dealing* with Dr. Jamas Monroe Smith? 

A 89. Voter tare eaid fir* words to the mm la agr Ufa. X wee Introduced ta 
liia when ta first aant to L. 8. B. - introduce* to him gain* oat tta 
fata after a football gam*. Mr. Louie Gottlieb aaa the aaa who in- 
troduced aa to Dr* and Era, Smith just a faa months af tar they arrived 
, at I. 8. " i . 

Q, i0 9 Have you tad any financial dealing* with aqy other prominent stats of* 

flelal In the last several years? 
A 40. No, air. Bona. 

Q 41 ♦ And you filed a personal income tax return for the year 1936 and reported 

this sum - this $£5,000.00 commission? 
A 41, Toe, »ir. 

q Azi Ton made payments on the installment basis? 
A 42. Yes, sir. 



Q, 43* Where did the money for tfc* Installments acme froa? 

A 43. tt came out of ay box. I sat pretty sore that la where it came from 
because I don't think that my bank balance during that year - it may 
hare been - no t I don't think so; I didn't have any much amount. In 
the year 1937 I tad * no, 38 probably, I tad a good size bank balance. 
I took the money out of this box, deposited It, and wrote a check, as 
I remember it. 

Q, 45. Tou didn't get it froa Mr. talis? 
A 45. 0, no sir. 

Q. 46. Or anybody else? 
A 46. Ho, sir. 

Q 47. {Mr. lohn) As I understand itylfar. LeSage Is working for the Standard 

Oil Company? 

A 47. All my life - erer since 1 j|ot out of college. 



k 48. 

A 46. 



And you lire at the Bck serelt Hotel? 

Eyer since I haTe be >n here, except for a short period when I went down 



Louli 0. LeSege 

7-12-39 



la the Trsmeh Quartan «y nfttM mi rather high am* X l#f t the 
hotel kHtttit of my npttttM framing loo high* I as not * very high 
salaried mam ^ Dr. Hies was net of the hotel )Aii f loft. 1 
7 waited purposely tttU M left, because $ didn't iuft to hmrt Ut/ 
feelings and he was away, X Jwat imeked jy things §M noy*4 

doom there* And then* Senate* Buey Xoag «m to tew • 'tim and I 
were not foiy Utiaate, but I knew him* of course - and he asked 
around where X was ui lui seat out hie mam amd found me* X waa them 
a salesman. These ma Mid the Saratov wanted to fee mo and % want 
up to his home there to m Mm - he had Senator Bennett Clark of 
Missouri mas there 1b Mi bedroom with htm* So ho told mo ff *Loule, 
Seymour lo going to ho mad end X told him that X would straighten 
that out with Seymour when ho same hoik to townj ao # ha «ml<jQ f t hoar 
to it and wa argued around for a timo end than X left, ttaa fer* Wolao 
oama hack to town ha oama don to see "a# aa4 took a long ride with ma 
and aaw thli nsty place I was living 1* and ho said whatever this 
place la costing you, X will maka a rata at tho hotel. Amd than X 
moved hack to the Roosevelt, Xt waa not long that X waa away - X 
don't think X waa down there hardly a month* Since that time X have 
lived at the Roosevelt Hotel. Prior to that, I waa stopping at the 
Roosevelt on an average of two or three times a week for eight or 
ten years - before Mr. Weiss was connected with the hotel at all* 

Q 49. than you came hack to tho hotel tho Xaot timo to remain there perma- * 

neatly, what waa the rata that they made yomf **- 
A 49. |50.00 a month* 

: • \ ■." ' K 

Q 50. And you paid that out of your personal funds? 
A 50, Taa f air. 

Q 51* The Standard Oil Company has aerer paid your hotel hiUa? 
A 51. They did before that time 9 hut when they transferred ma down hero and I 
lived at the hotel, I paid the hill. 

Q 02. Oinoa you are permanently located hero, you pay your hotel bills your- 
self? 

A 52. Up until last year* laat year, the new, president came in, Mr. Bathbono, 
and he asked me that whan ha came to town to use his quarters* And he 
asked me to get more commodious rooms, X moTed out of the rooms I 
had - Ko. 1157 - and I moved then to suite 960 and I hare lived there 
since* 

q 53. Since you have been in suite ^60, the company has pcid your hotel bill? 
A 53, Yes. 



J ■ ■ 





1 -ttttz&tesmr* 




Jtet« Soo«t Mi ffc* to h®t*U " 

115,000.00 MMttilMf A* X wAwstMi ffct »ituaUoa, yon tttwiar * ^ 



\ A 56, *o» sir. 

4 ST. Too Aid not talk to Dr. 9*11*1 

A OT, So, eir. 

Q 58. Do yon know what ths equipment sold for? 

k 58. Bo, air. 



-.'••X. 




WRfS % Joorforo *ot told oy anyone! 



g «V T Wi*i 414 IT. Bar* w? tli *aa*li#Ioa it* far? 



^•.A^..>; ' .• /•:■«: ' ■ T^r^^^m^P ; ^%v.-.>r^:v ^-v--a'i^, ? . / .:,V^ftaV* ' , 



A 00* m >tX4 » for ay i*n*m**. X i^i|lt 



■?■■: ■■• 



/ yo« >ocf ox»od tao Mrrl«M tad yon «r« onUtlod fo^tio *0My.«J 

: qt fl. not oorrtooo did k« oay yoo la^JSAw^'• , ^T;'• '^^r^* 
H a «♦ K«ld»«t ooy. . ; v > I?..- k ; J^ : . ; :-h h 



.<i «8. Md yoo dom't kftow of ooy mvii$^**^^$* "■: 

A ds. lo, I do aotu j*x'iY- ; s -v^;fvT; ' ;i1vr " 

q «. »ih oooopi Ufo ooooi ottooot ivMiMi^ ^ / 

A 09. t*U, Z did - I told »i» X dl4s*t thiok Ilod ooniod It lad ao oald, *X*»» 



|twro| I jrosleod to #*\ joa 1^ 0%^lt o*d l£s |o«r <hook«» 



ft 64. Did ao say ofeo ae aad oroaloodf • 
AM. IN. Ko proalood ao. ^ . V- ; ' 'J. %; ' ■ 



*h«a 



Q 65. (Mr. Loha) Ao I aaderataad «s aitaatioa, Mr. LaSags,/U- • Hsrt cass to yoa 
aboot tha aala of taa aolfeof oqalpaont, it io your understanding teat the 
aotol had than baen aoldf 

a 65. That Is what I gather** trcm aim, yos, sir. At the tins ha and I talked. 
He vaated to sell all the fixtures and everything that was in there. I 
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mw vnt thoro to cm it* 




U%K ! ^W*.-tm r 1* Z»M«r«taai £ro. /tar ftfe Wmaat t« few 

"i <* «t. -im^iitetima 

A ft. ThaVa rlrfkt. v i 

ft 18. fa* that a tomamd sotat , • ■■^•'■^ ■i^n^M:^--.^ 

A 68. I tam't mart I .*aml* aot teow what maa fit thai l|W^^4'^v^^^^.v^^ 

ft «f . t*r. Z^ha) Sata yoa dlaolofat to 9r. I«m*«ri whora mg motel* 

tlma? . • .' J ^*^T'" 

A It mi my lmarooslom that I had it la ay tea at tha fco1 
/ ««y I t**tifi*d harm, thfeo* taatlaaaa- «akai mo >o 4*f tt,t 

U hat I ooald aot to that t **Qaod h>« lalaa ft *t» TaW^Pf" M*| : 1 
ttet althar te had It or lW It; , t thoaght | J*d ltft % with mW* 



ft TO* la hla poBoooalomf 

A fO. faot of tao taslaoaa la I mora* aalcad ft* or amatai aaythlm*; liko thai* 
la oil ay transaction* with Kr. wolaa. I did mot Mat hfm to do it • 
It hi Ma Iflaa and ha laslftod oa aakiag It oat. fta says poaitivaly 
that ho gare mo tha aot*. 

ft fl. Md *r. VoSm giro /oa tay yaa#*a* mfcy, alio* joa »or* to tary olooo? 

A f 1. Vo aald oa aooomat of thif largo aam at moaay, la oat o tomatolng woald 
, happaa to mo, ma would taat OTidonoo of hla iadottodnasa to ma. ^:%'^f* 

>'%i : fe .haram'.t aayhody axsoat a married taoghtotv ..I har* ao family oxcop|.,>. 
- too llttla trphaaa t am raiaimg -.fakiag Mr* of thorn jfiggfL X 

% ft. MS %am qummMom mi iaeoa* m erfr awe If »eiw#*a yo* ni wti «%i»a 

and Hr. Bart or all throe of jro*T • 
At*. I6 t lira - • 




$ 73. A% the time of the loan c&4 the eigaln| of the aote ahlefe yoa eay 

elfaed and delivered to you, did t&f ^aMtlo* of ineoae tax #om up 
'■ *t «i«t tlMT --'V>* • ■ v ; i # v-; v .^; V : »• ..r, ;-'f^v^- : , 

A 7S # Vo 9 air, do lneoa* liaA airway Woa ^40 oat at tliat %im " *' «io in* 

q T4a Toa aro carta! a that tha loaa aaa s$4a a yaar after thla traaaaetloa? 
A f4m Jftoat that. So awhara la tha aalj^oAoo* of a yaar* 

Q 75. Bid you see the income tax l^turas filed by the Rational Squlpaent Com- 
pany for the year 1936? 
A 75o Ko, sir. 



Q 76. Ware you mdri sed as to what tha deduct! n» claimed on that return were? 
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Q 80. Xa 1W4 you fed tfc* men*? right tker* U fc^lW^ 

es» . X hare go* relatively the earn* t^ouat i am" Ike 

amount of money la Incited, I doalf pay f t right 'mm*'"' 



Q, 61. Did you maintain banking connections during the years 1954 1 1957 1 ant 
1936? 

«♦ Xti, •% tht ptto^Mk *f fc** **^^^^ : 

A M* you haft*>rdkaTage d*oounte other than at B« X. PiereeT # - a V 
S3. Xa tte I«f aarerai years, y« t air* 5ef<?— tint I dealt «fth ^ 
and Bean** 11m reasoa I dealt with 1. A. Florae w thle friend of 
mine took me tier* m[ he- had ftd Aarkht connections at all and then he v 
got me Into this Warmer Bros* stock* Be had a tip on the market and 
let me Im on It* lie had that "account with a firm here sailed Leaker 
or ecu* thing like that - it has since liquidated. It ma a brokerage 
house with which Jalee Lasard sua edaftaetaft* Be was tha one that thi« :..(« 
%oy botaght tha stock tfeyr^ v*c£U(ie tfca$; mare tsry aloe* 
Ana then uhen we got to fooling around^ X got a tip oa Gameral Box 
/ atoek- ao I got him la oa it, And thea ijfeea they liquidated^ this' •-v^v/i 

boy as*e* 2^ t<j let Mm hriag the QSeouat orer with him and ha trans- ' 
f erred to ■« A« Fierce and since them Wf acoonat has been with theou 

Q 84. This friend you speak of, yojr hare nSTer Id eat if led him. Wotild you mind 

naaiag him? ^ 
A 84, His name is Johnny Wfrlsa, brother of Seymour Weiss. He is eaplo^^ed at 
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«T atmri tber«to tr« trut and ooztm* to tfao fcoat of *y knowledge ami 
loiiof* 



Sworm 
UU 




flaj of X*ly, ItSt. 



Special Agent. 



sT^ra iftr stad* la th* office of tha Xntoillgtt&ca trait, 

aooai 3£3 Post Off lot Building » Ke* Qrleefte, Loulelm** 
at 10 j CO A* ti> Friday , July 11, If SB* 

Pereote reproeeetlse *ka Oovera&eats 

Acting spools! Agaot U Charge rwk l« i«fci 

spoeial igaot Tama *• Cooner 

Jtteaograpfcer Merlea 8* Fltt* ..^ 

***** Ihtertlaaedi WU LB5B 0, WfESf ' ' .f^"- 

(Until furth*r ladteatioa, «ae*tlou B*opo*ad#d If , v ■ ^ 
Attiag Special Agent Leha) 

Mr* felee* «a vast eddltloaal detailed lufojaatlo* eouaera^ 
the payout *f an luapaatloa fa* to you in IBSf t 1* eoa***» 
tlo* vitfe th* Bienville Hotel* Tou k*t* a* objootloa to fum» 
tebing ue with euch iaferaelloa a* fa wit bin your taoolodte, 
do you? 

... '^v 

I aould prefer to glf* It to the Or and Jhiry ta Baton fiouga* ' 
I h&r* additional laf or«tioa that they re^ueeted ft* to got* 

Tha Grand jury la of course aeeret mi we do not ha to aoeee* 

to that. *e want thie Information to be considered is con- 
n action with I&oocm ttjt aattera* being lnYeatigated by tha 
Intelligence Ui.lt under tha direction of tha Crawls aioner of 
Internal flerenue* I ahould advlee you, however, In tha event 
th* orwd Juiy *ae fit to a all for * reeerd of tha testimony 
ooaeeming ifeie **tter It would ho our duty to preeeat it 
to tho oread Jbry, Z abould alao explain t X think, that my 
«tet*a«nt that yw a*k* herewith will be uaed against you la 
th* event you have violated any of th* proTiaion* of tho In- 
ternel Herein* lavs* 

To** 

sill be*eora f plot**. Bo you aolasaly ewear that th* an - 
ewere you vill give to tha nation* about to bo asked of you 
will ho tha truths th* whole troth, and aothlag but tha truth, 
ao halp you ttodt 

I da, 

1« iz ccaacctloa with tha payuoat to you of an laopoetloa fee, 

fer* V*l*a, la 1997 will you **plaln please e&newhet 1* detail 
th* eervleea you rendered In earning thla fee of *6,V50.00? 
/ 1* X Blade a eceplete inspection end a report to the Pros la act of 

Louisiana State Ualtereity of the property known aa the fcien- 
▼111 Hotel $ vhir-h property the University *e& tc purcht^re* 




it was tba dosiro of tbo taivorslty oaoortala tbrco& at 
tha pfcyai c*l ooodltlon of tbo building and ay appmlacl a* 
to tbo falraoaa of tbo prloo. t vado a&dh a report to him 
on bobolf of tko Ubivoraitjr Ifl* f#* JMo 0**?iao *na*o4 
|» 4 VaO»00 *biOh Oaa p*M to » ^ .^^<k ofc f*0^ 

, ffootboro ony vrlittn oootrtot bot**« |M 0*1 *bo feiToroUr 
atfthoriolaf tbo Uapoetlo* o». *ho pojaont of ywr foo for tbo 
toopoatloat .„ ■ . .*v> --. : ^ ■ ^ . 

fboro «oo not* Sboto wo ao «ritta *oa*root« 0*09* *feor9 
vo oafcod for tbo at aootraeto for opacification jterpoooo to « 
ooanaatioa with ?• f, a, lo*a *oro ofoolflo oootrtota vow 
rovilrod for thtir rtaarda, Vo tort oorftag tbo Vftltoraitr 
to arofcitoato practically tont tmm&j olftoo 1931 Or ItW 
oith ooo oioglo aotabla intorntptloa and tbtlfofto? again. 

tilth whcr did 70a «ntor Into tbt Vtrtal fftroovant or ormngo- 
fltont for tbo Impaction of tbt Bl tart lit Hotolt 

tipoa tbo ro<£&oet of Br* snltb* Frooidatt of tbo Bmt?eroity# 

Do you rtcall the Una end placa of thla agroottont oitb Dr. 

S&ithf 

X do not* 

Do you recoil the approxim&ta tiao you devoted tc ndcla thla 
ln&paetlon? 

Tbo tint imolvad In fcattik tbo lnapoatlon 000 mot rolotod to 

tbo ei.argt «o would a&a for m& on inspoatio&o fbo ^erga 
lo b&aod upon tha Ytlua of tbo aorvlco and not on It a tlco 
coat to tbo pxofoffalonot mm aboao otota&oat oouid bo Ooluabla 
boaaouo of tbo fact that bo made It. 

But do you roc all Juat about boa long you vara amployod la 
thla partioular lnapoatlon? 

X do not* baeauao part of tbo tlmo *ao in ibo fiold, that ta at 
tbo property, «&d part at tba tlso oaa a pant la Jty cm of flea* 

Wo do not ice 02 Una recorda on thing* of that aort and 2 did 
not and do not consider that of liaportaaco. 

So you b&To a copy of your i a action r apart Ifeat wL&% bo 
made arallabla to uat 

X n not tort tin that tboro tea any trltton raport. 1 an ia- 
alinad to b«llavo ay roport oaa nada Tarbmlly to Or* Smith. 

Did anyona aaalat you. In making tbo lnapaetiont 

KOe 

Did you wafce ajiy dr»^in s or record of of t&e diotanalous, type 
of const lectin.,, ate,? 



I did not* The iafometioa aeceeaary in the pr &ni*g& fts pro. 
Tided #§ ia a tr*eia§ which ooaatitttteo * ourToy of e%* lM t 
lat Diet, which afcows the warloua pajreele of laad ead the tiatao* 
eione whioh traelag X found ia »y filee yeeterdoy nftHQM, 
o< eeusod lh# prints there of to be Bade po tkat I could 
»*o «## or Uo aoM 1* tomeoUo* **? WtettwM **ot #« 
I likewise fouad * trivia* «kovi«c tko loootioa < tfe* toiMUf 
oa tkat Irregular *ito» looatio* of skot** otrtbull&iofo oat 
t«*s*«* tktloil** koiot *M# fa»ot 3§&i*?o Stmt* X 
likewise sftdi evoUahlo fur iff Hot ife«toatoU* eopio* if * 
•ell te«lo, wkiek Mrro* to «iwo ao in dot oil tko omftfpwat 
of tko ¥uUAi*g» Hoar by floor, *Itk tko etoeptioa of «e 
soot floor or roof e*rd« eat otkor ettueturoe fetllt » too 
roof* $ao photostat too e?id«pttly aate fro* m trowing fro* 
faro* for tfao ortfiaal building f tko 8ie*?eet£e Apart*; eat e f sat 
cons trie tad by tko Hotel Srusvewalt Company, by tkeir erdhlteot-a 
foledaao, foeaa At Sor&ord, Acwiftt tko f irot floor fit*, 
throe m*U- scale prints, oae ehowi&g %o aocoad and *ird floor 
plans, mo *ko«l*g tko fourth floor plan end o&e Aowlag tko 
fifth, sixth aad eevaeitk floor flaao* Those priate I twaA Sa 
my filoo last oftenooa. 

tare these tko etnt pl«oe end trewtaga Oonelderod fcy you in tko 
eouroo of your Inspection of tho kotolt 
Thoy *re. 

Do you recall fro:* wfcor ^ou rec»iT*3 these drawing* aad priatsl 

I presume either ky Dr. mitk or fey the owners of tko 
property. 

la tko too Cirele s hotel aorporat loat 
X do not know. 

Do you retail whether Mr. Hart faro you these? 
1 do pot recall, but Z m Inclined to belie to he did sot* Ae o 
setter of f&et, it in probable that *qu& oaployer of our office, 
If these pleas were furoiehed by tko hotel company, were swat 
to kee? tkem , after we aoaortalaed thay wore atallahlo. 

( Cooler, for remainder of interview) At tho time that you tm- 
opoctod this building did you alto sake » taspestloo of tko 
furaishings aid the equipment* 

In order that I my sua ear tkat i^oatioa, Mr. Cooaer, it would 
bo Beaeesary to define the terms you used » atid that la sot a 
question malted la e frivolous seoee or to anbarraea you* I 
oill e*pl*ia tk*t it it-aa opoa ^ortioo aa to whet one van 

would call oquipmct&t jnd another funifklnra. Iti o^r prac- 
tice we noroU.ly o^n?ider e^ii^ent t<- eornlet of tno^e thi^.a 
or part of a biiil^ir^ ir« th* ar y of derice? aucl, 




m tollon, pua*** ?«**» ftfo w*. pl**»U« «*» 

tarn, *•*•« fcooti** *&»*t»***»» «**tU*ttaf m$w&m t 
**fi*t*»i#UU *M t*jr «ft«r »*fto»S**l iovttoo it «w*J» 
ottto tfett «rt »*o***ojqr, to t*# ' 



* V 



%1*V 
A H. 



A 10. 



4 U. 





0*1 f 0» of 

ft Mil S*wt*M 

»*i***i iiir****** mim *^j»«t **« iN^t&ipii 

ft* wu* »r. .ffw^l^K^^^S sS§* 
Mi m si***t «u ## ft* i**i# w|*tf W 

l *«&&«* o»y ftot J mil tWotf p ■»J>***Jt 

$»***•*. DM I»*»l**tio* » »tt <**•* 4t«* < 
or*tot, too«*i*&i»/ fowl* •oirilitt*'* r*ft*r 
Uo* *f ft* **U* *f ft* toll**** ** >«^^^|,|M titab9g£v»: 
of u* Ua* *ai ft* otKotor* jpPt :%* m **pUH. 
tooomo •« «14 «t ft* «** *pf«ftt ft |*oo»* * *Mt*r *f «ft*|L 
iaportanao «r *oao*auoa«« *ooe*fto * iy ootlnoto of tao roplaoo- 
K«a« TeWo of tfco *«114lag 00 for oxooodoa fto ooatooplato* 
p\»r*h«»» prleo or fe« opproiflaoto fBroa««o prloo foot fto boor 
lag *f tho oxoot of UM ooa41U*ft of feooo tovlooo *u *o* 
lapoqrUat* X* feo f Uolltp t o*p loy *l« *• *• a anally ouploy, 
1* «y appraisal t f eortala toastoato *r ualto, sal* tare*** 
Xoag fsalllsrUy vita »«iUi*« ooaatruotloa, tot* la «u 
of fie t aa* laoifoatally olooftor* ** koTo foand to oppljr U 
«rrtvt*t •* ft* "'.*••» *f * *<*vU%*4 VollAlaf «r ft* vol** *f 
•m olrooiy uador ooofttntotlo*. 

Qo job aov r oooll otoVxov or aot your roport oeAtoiaod 0*7 
Aloouooloa of tfeo valoo *r oobAIUo* of fto oioeheKlool iovieoo 
toot ooro iaotallod «bo l«ll<la«f ,. 

tho only ltttoroot 1 hot in tfco roqMkIooI ««t1qoo *%o «b*Uio* 
tboj woro fonetioaia* or oppoor** I* 00 1* • oontttiea to •**- 
iUuo to fv&oUoa* Yho tolw of ft* ■oAoaloal o^ulpMft* t* 
too ball ding aad grotaAo, so t *# ** ft* ftol* val«* «oo ooa» 
oosnod, «u roloUroljr *aall, o*4 X do Ml oollovo Sft mf «*> 
port to Dr. gnlta X «o&t opoelfloollr into AotoU vltk hix 
ic tils rogafi, , 

Do you roooll Act y*Cr it tu poo aafio Ulo ioaoootioa T 



§'<J 



4 1?. 




A II, . ft» # X ooUm X Ui •«# **? ft 4*tM 

for jw iafer»atiea X will otott Utl'lW *w*«* of 
Bo art of Suj«rrt*ori «r tat tfeiYoraitJ' 
tf thio JpU**N *** opprowotv 

JtH. *oo t«* lafotaetlo* *o 

< «w ^jrfrsW* t**t . m Wt» i 



tit* 

* it. 




1li tat tUt jo« tMo eoprolttl i 
oftooot of the toetoaplrttd 
J thia* that I taec ma, % 
tie t*»0* eootat of the oaroheot o#i«» *pe* 

114 your tleeueeioa tltk fcr.fttitt 
oof loll e yoIoo of tile kolldl&f fit 
X woe • I ewppoae X abooU toy - I f«t Itirt of ' fctf *oat 
plated eee of the hoUttag at tilt %im I »e4* 
end viewed tko proepectlwe pnreieeo fro* tko eagle 
tteefulaeee of thi Wilding, lo the Solvere! tjr la Ue* Of tk* 
0a«% of «5« *uildU»> *- I htffO *5«- Oft S 1=11 ST OOSiSiCSO ±0 

this elty. »y reeelleetloe, lo that Sr. frtltt, la dleooeelog 
tMiuittir ae, ■tated that It fu hit inteatloa to to* 
oertela apper floero to doraitor>tt for hooolog t&lmU oft 
the aedloal ootool U In OrUeta. *HW3* 
were to oo oreft for too re~eitftOlietaMat of a* fsltaeit* 
*op*rtao8t or ftineloa of tool el em* ttott TfriToreitr, 
Hot hoot operating onder the dl rootles of »r# tftrflth, 
Here, «U *leh too forjr popmlar, oaf *htth, ' 
tinted ie«onee of ttt ©oJo«ti©ss #ia tost «dG»#'''£MMl tii 
ogoo or tastltQtlOBo oouod oosBkoro of ro«io«tt lo to 
Hpoa sr. fltolto to ro-ost«Ui«h it. Tko roaoloior of tko 
tolUlof Dr. aaith otatoi tkat ao ffcoejfrt RO oooU Mt to 
oao» rtato tooofteoBto la tho «lt? of Voo Orlooa* vk&sk voro 
oceunrtos <luart«ro roatot from loAitttoolt, »* foootolf too 
rir«t floor *X&\ rotvrm roroauo from oooworoloX ootorortooo 
onok o« storos. fko «o»t of yrottoiomo to tokt tort of tkio 
oo8t«tplot«« orocrom would kon oooo iokjr ttaoo too «tot ft ,;>•. s 
tho puwb«» # ortoo of tklo »rooottr« $ ii* fiot oo^ojgfe tl»:, v «v;.. ■ 
Mttor of oatokllsklaf tko toloo of tkto oroporty to tkoVa* twm 
lToraitz on tko aaao koolo X oooli koro opprooJktf *0 
of tola property to aopa otbar proapaet to Oporato oo omotoi ' ' 
or to an InToator ako had ao tpcoifle pro-err aagod too of tko 
Oullding la Mind, jj^t, to any prlvato ladlTldual rfioro tko ^ooo* 
of t«xat ic«t icul4^B«Ta to ba takan into ooacidaratios la ooa- 
aectlos with tkfe net In coca. 




So 



to. My iatorprotatioa to that ft* ton* liar too atofalaoao of oho 

WlUia« by tho OalT«r«ity, or lm to Atah yoa oaftov- 
rtood It m to fc« aaoa, wl»» thoa aotominlaf ttto tetaol 
•alt tolao of tao tattata* at t*port«tf to that ««rrootf ■> 
4 10* ffcat is aot •atirtly torroot toesfeso I At* toko iato oeaoloV 

v^i^ «iffi t*» of y»*xa«iac Uf f«nti«| Mt 




yoa »»t kon Kto«a Aot m » 



4 si* 

^ll^t^**!* *tthor tUt partiwHr 



•At*"* 

.... "• ,', 



A to* 




four " w^ttanftittg ' that " * to - 
■ot tt laoloao *a roo^jftw^ftiaffgj 

Too, t aa i«lto aaro ot 00 tlfco wo« 
ttoao that yoa aoatloao* U oaUtllohlof |M #f rottaaao 
' of tho paroaooo prtto. ■ VC.V. "£ ' ?-J**r>. .^JtfgP:-'-- 

.... .•• j ,4 - • . ' • , '. . toiSKfoW • ^^;&*0o* '£6&> 

S£r* Sslae, ic ysa r*«all tit l*W that you hiUo4 t&o Cai?cr= 

•1th for your ■orrlsoa la ooaaoatloa alth thla sattort 

Wo €0 aot »«nd bills, to, from tioo to tl&», uk ovatri for 

apt If „tfct ftatr U wiUia* to pay thoa «o4 It io 
arallntlo, »• rooolro this woaay im ooai fao ' ponor a tortt* r 
fit ett or roc «tft. 10 it aot oanjr oa our tooko ooooaato 
9ai«Uo tgr olloaton tSa««o^ »o aa?t.**oao of oaMklat fao oat* 
otfBtia* oaouati «uo vita rafovaao* to rooerao la oaf afflao , 
to rorioao roporto oapploaoatoA If ro-«oll»«tloo of aorvlooo 
roeSoroi* fao oaly lists to s-4 -»U1 or aortlflaato to m 
oaaor - wo ooattimo* ooad tlUo or oortlfteatoo to ooaoro to 
tho fern ot o "tea* iftoro oa o«aor aao failoA t* **k» p«fo«at« 
Tboxo «rt ocmo ouw liko that* - 

this particular bill for |6,TO6".00, to AO* att yoa aoaA taio 
till or «ortlfi««tot *v , 

I toltoro taot too till *o« roaaoro* t« lao Vatroraltr, *oa 
©r.SBittt, at ay ^ooot, aaaottaool that ao too roady to pay It. 
That is aoaally tno toy taoat taiaf • art 4oao, 



a at. 



DU yoa portoaally otai taio WUt 

X io aot tno*. 1 m«y Jato yonoaaUy rt&4orod tbo till, X 
tblBk that i« oorr«oj^ 



Hi th • bill ortpffod ia your off loot 

1 do aot know. It vould aot nak« aaiah diff »r»nc« • to ao at 
laast* 




. 



4 If. fron «y jolal «T ft o*«t IlaUylal lift mi* 



AM, 

A #|» 

A ». 

<i II. 

Ait* 

A 89. 

ft 94. 



com 1k« **U«r rM&tt wr 
ft* frtnlHi If ***** IH 




tew* ^ot&W* or fcot 

mi t* 9** 

V «P« tnnaaetl«ft, I mutt t» 

Do nm vtit&X'miKlmr «r &<* tlutt . 

to rev in p«yp*a% of tt» nil «i «t atwa* $«y"A#| f 
m» AeltT«r«4 «d y<» V t»r, 8ftiO «■ «T tlMt AA««r 

RiBet rofro*ib«*ln your oMrawry on IMo K«tt#f» to yoe Mi Wn» 
e*XX eoofclag tfett ofco<* 1* B*too ftmgif 
Fo, I cwmot rwattr tiat # 

C*s twi bow itAftT tbot roc »ol< wo f*rt of tt# ftoeoota of tM*\\-:^^ 
cfcoei to Dr. ftltltt " -"'T ^^^ V ,: J ^P- 

X do Ml miU girt*? m fttt «T tfc# fjwt t«i of IMi Ank 

Do jrw wtil ptylaf «r p«rt *f tkt proo»oS« of frit #^'^^f|r^ 
toay no a ewrt»#ioi t rAoto or lo«$ 

I ... 



Mr. foltf. %U rotsord* df tmlt&mm Moto thiltonlty il««l0M 
thai on UftTiA W t i?M Us* tMtttntlM tomot «0Ok f#« ftftO 
for tko on* of ftOfOOO.OO p^ftbXe $o $%o trior of fftot # twf* 
rout o»4 soyfortk m& oo«oroo4 *r jm to Ifct **»o no flm« 
Tc« i«ro proTfouoly to0%iflo« tHi* jrw ortwoof nio ■ 
fe#ct to tbo OilYortity tm poymoat of t*© t 0CC*00 pur foXtfet if 
komdo In that Uotltutloo. fbat oortiflootto woro 9oo9 If 
f^pport tht peym*it of IMo oboakf 

|m Information tUftt > aoo fcera th to pof^o^t «w impjarto* %f 

twi5 **rtifia*t#a t!uivb»4 ^o«n %y 0t» ftao **A otsnod ¥y 
our f lua for p«yno^o on trtMiuis^Storaitory projoeta w4 *&toh 
ltdd boon prortouoljf p^«* It ooo not wtfila t^o ooepooo of «y 
1rno«j64e:o or latfor^tlen »t the tins tho payM&t tat m&o. X 
oea txpl^ln that. X think X ehouli* In our nxm^rmn 4«aXlngt - 
In the s our <* • of our Ida^ eoatreet »lth too TJntTeraity tboro 

timofl ^hen tho TTmirerelty^o fimu&eoo apparotitXy woro Act * 



4 94. 
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86. 

2C. 



»*#l« 

tMUP 

*>nTUI|o* tk«1 

***** CHupf. 

earroot, t aia* t< 
rap*«t ,1 HI 

axpi*u # waro tiod W ri 

Mr. Mm, that «orii«*'" Jt 
tioa wit* taa planing «r toi 

g. B. /WkMBT 

Our of ffiao 4oal«nad tfca raaf4o»00 for Mr* 
„furnla*o4 gift plana tor tM toartfttf Uoa 

aofiatraotloa tit rooldaaoa, 1 laratanlly 

It a «oa»truoU« a* «y tiaa, _;|| • 

«as aw 1* *r. Jafik*o»Vm«lH *M 
wbica. I aaf* atotrtalBod to to t*t ««*• *f 
Stat* 9aiT*TA%T 9m»m*mm%, m mU\ m*&M t 
•7 Dr. aaitl, % ooUol tpoa »• »4 alt f«U? to lajft 

aftarooom to* - ml 1 booa taa* ft raM«lao4 ti tor. /a*kaon*t 
roaldaaot * ttat do/ S*t «w fcalf «* fttur *# tfcat fit 
first oat St fet ttly tlm that I ft* tfftt ftft ttt 



govt ** anportiaiai dtrfftf *?»*tf»aUo*. yUMw^JVCjM^m-M 
aortad Mr. ftotaoa U ft* ottfttf Jtft tat mm ' 
dot oil*, fata «ato* mU H ' 
driwlaga alta tto trlflae* 

that foynomt 414 ftm roaoift ft* t»to''i«niMl ^ 
I Mitr roeslrod ono /in* f or Woo* aarrlaaa : *otoJili ^orf^ v u 
•on oeil4 that na oaf eroadad for aoaojr and toot com ttaojaa 
would pujr v*-for_tJKao aarrloo*. 

what waa tka a$raed prina for tnasa aerrleeat 

Tfcar« was n> ,! igraod prlca, for taoao aarrioea« fao aosaal prleo 

•hiss wo e&sTga for raaideae* iaoludod prallalnary sound- 
ing*, working drawing a and spool fl eat loss, aba ok lag of dot alia 
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■JffA -hm*- 
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*h# iltff ft !«• ^ 

v-^iu - ^ -V'c'^t. ■■; a ■• * ..... ■ -■ ' jF ■; «. . 
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W j FBI NEW ORLEANS "'"'7-12-39 



^ DIRECTOR^ 





J- 43 PM ALS ■ 4 '• ' ';, . ,, ' 



'RE LOUISIANA STATE OFFICIA LS . INFORMATION CONCERNING, JAMEsHlOtfft- 



Mr. M*^,;.^ 

Sr' i£&wt 

Mar. Horbo J .^ < „«_» 
Mr. T.<"«lrr 

Mr. rHcb«J»_^.„„. 
Mr. So4wn . ;_»w^£rti_ 

Mr.-Se«r» 

Mr. Qiudb Tannn 

Mr. Tracy 

Gsttdy 




Xgjj lTH APP EARED BEFORE BATON ROUGEPARISH GRAND JURY FOR TWENTY MINUTES 
THIS MORNING APPARENTLY UNDER PROTEST SINCE BOTH DISTRICT, ATTORNEY AND 
REPORTER STAYED OUT OF JURY ROOM. SUBPOENAS HAVE BEEN SERVED UPON EX 
G OVERNOR^LECHE , ^G ENERA L^GUERRE , SUPER INTENDENt/lOUISIANA STATE POLICE, : 
SUPERVISOR OF PUBLIC ACCOUNTS FRANK^HATTUCK, AND OTHER OFFICIALS TO 
APPEAR BEFORE BATON ROUGE GRAND JURY TOMORROW MORNING. 

USA VIOSCA BELIEVES HE WILL HAVE EXCELLENT -MA IL FRAUD CASE IN CONNECTION 
WITH PAYMENT OF SEVENTY FIVE THOUSAND DOLLARS OF UNIVERSITY FUNDS IN 
-^PURCHASE OF BIENVILLE HOTEL. THIS MONEY WAS ALLEGEDLY PAID FOR 



FURNISHINGS IN BUILDING IN ADDITION TO PURCHASE PRICE ALTHOUGH PURCHASE 
PRICE SUPPOSED TO HAVE INCLUDED ALL EQUIPMENT AND FURNISHINGS. VIOSCA 



N> * - ■ - 

O- NC EXPECTS TO BE READY TO HAVE GRAND. JURY RETURN MAIL FRAUD INDICTMENT 



ft-- a 



THIS FRIDAY HOWEVER HE WILL TELEPHONE' THE ATTORNEY GENERAL FOR ADVICE 



, O O . _' 

"• n g x EMO RyVpA MS , ^ LOU IsJ^ES AGE AND POSSIBLY E. N.i&ACKSON, IN THIS MAIL 



BEFORE HAVING GRAND JURY MAKE ITS RETURN, HE EXPECTS TO INDICT EX 
gj^0V£^R^^ JAMES MONROE SMITH , ' SEYMOukwE lSS , ' M ONTE^ART, J f 



o §j FRAUD CONSPIRACY. 



(A 



IL FRAUD CASE IS MUCH" 



3 USA VIOSCA BELIEVES THI 
: JAMES MONROE SMITH THAM^INCOME TAX EVASION CASE. 



- Its. d ?~i[JZ 

THE sltoi^Tb)3J ,. £ 



U. 5. Kf AfffiWR'T OF 



... v 



DEFRAUD WILL BE PAYMENT OF THE SEVENTY FIVE THOUSAND, DOLLARS, 
WHICH DEFRAUDED THE UNIVERSITY, TO THOSE MENTIONED IN -INDICTMENT. 
PROOF OF USE OF MAILS WILL BE FACT THAT SEVENTY FIVE THOUSAND 
DOLLAR CHECK WAS CASHED IN NEW ORLEANS BANK KNOWING SAME WOULD 
HAVE TO BE SENT THROUGH MAILS TO BATON ROUGE FOR PAYMENT* 
LOS ANGELES DIVISON HAS INFORMED THAT~MRS»_ W. a !\ THARPE WILL BE 
AVAILABLE FOR INTERVIEW AT LOS ANGELES THIS FRIDAY MORNING HENCE 
I AM SENDING AGENT C. W. DUNKER TO LOS ANGELES VIA AIR TO CONDUCT 
THIS INTERVIEW. THE AGENT WILL LEAVE HERE TOMORROW MORNING. 
USA HAS NOT MADE ANY FURTHER REQUESTS OF THIS OFFICE FOR 
- INVESTIGATIVE ASSISTANCE 

V SACKETT • 
END V ' ' 

OVY P 

OK FBI WASH DC SRN . fr' 





itk copies M I l»iti#-;;: l-f ' 
endar data <»f Jul? ±§* ? 



I as traas«iitin« hi»r«nito 
*^»Sdr«s««d to' the Attorney Qaheral «nder data- «* July : i$ J 
1939, fro« fiiy J. Preset, Hanaura, i-ouisiana, for reftrwnce 
to tiia United States Attorney at Ha* Orlaans, Louisiana • 




' ^ojm Ed$ar Howe* ' 
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Inclorur* 



COMMUNICATIONS SECTION 
M A-'T \J*E D 



)L 1 4 1939 ★ 



0_£. OEPAFTT-FM OF JlXSTi ; J 




f i 



i 

Ltr. J.Edgar Hooter 




Bear Sir - A °%£d' 

k q ^ 7 ✓ /f 

There is a man in New York -nam* No rraan^ Silv erABatenian- * 
Working under the name of Consulting Enginnee?- %o IBTUT' 
convict • said to be train robber • mixt up in a loo, 000 
Lou3iana steal and many other things - Maby ^ou have his 
record- fotiHWEf gathered from conversation I heard may not 
' be of interst to you yet it might- 

I am only trying to be of service to you 
No ax to grind never knew him ^ut feel that such a man should 
^ be known by your office 



A 
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FEDERAL BUfttAU OF K.VWTI6ATI0N 
JUL 18 !93; 

U 8. KPARTfiEMT Or *ST!CE 
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JKeiitfral Bureau of luuejsttgation 
Untt^ib £tntrs JJepartment of Justice 

LCS AKGELES, CALIFORNIA 
JULY I939 



Director 

Federal Bureau of Investigation 
Washington, D» C. 



Dear Sir : 



Re : SPECIAL AGENT C. V DUNKER 



This is to advise that the above- 
named Agent arrived in Los Angeles at 12 : 29 A.\I. this 
date from lew Orleans, in connection with the case of 
Louisianr- ,_Stete Officials , Information Concerning. 



Vvhile in Los Angeles, Agent 
DUNKER 'S address is Rosslyn Hotel, telephone Michigan 
331 !• 

Very truly yours, 




RBKsAB 
AIS MAIL 



R. B. HOOD <L 
Special Agent in Charge 
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Webetal Vnrmn of Imirsttgatinn 

United States Urpartmjent ol Justice 
flew Orleans, Louiai ana 
July 16, 1939 



Director, 

Federal Bureau of Investigation, . reOjUu^u 
Washington, D. C. 



MAIL JRAT3D* j i 

JUL 17 m> \ ! 

R6: ^^^!L2^£WS. KT^iftT Of ^TltVC 



INFORMATION CONGER] 

Dear Sir: 




This will confirm the telephonic conversation with Inspector 
AL R0S52J of the Bureau today. 



Inspector ROSHJ was informed that Special Agent R. L. 3KIVSS5 
V of this office had just conferred with Mr, 0. JCEJN ROGGE, Assistant 
Attorney General, who came to New Orleans from Chicago by plane last 
night. Mr. ROGGE has been in conference with the U* S. Attorney and 
his staff her© today on the mail fraud angle of the general investiga- 
tion* He stated it was his purpose to have m indictment returned when 
court convenes Monday, July 17, 1939, against MONTE E. HART, JAMES 
MONROE] SMITH , J. MOI^V^AMS, SmODRpBISS and LOUIS JuSUUxB for using » 
the mails to defraud* Mr, ROGGE supplied copy of the first count of ths v 
indictment, which I am transmitting herewith. The indictment is in two 
counts, but the second count has not been transcribed as yet. However, s 
it is substantially the sss» as the second count of the indictment which 
was transmitted to the Bureau with my letter of July 14, 1939. 

Mr* ROGGE was asked if he intended to oommunicate with the 
Attorney General before this indictment was returned and he indicated 
he would, saying he expected to call the Attorney General the first 
thing tomorrow morning* Mr. &OGGE indicated that he did not think the 
evidence against SEYMOUR WEISS was any too strong. 

Mr* ROGGE also stated that he was not satisfied with the 
investigation which the W. P* A. has conducted, and in fact he 
emphasized his dissatisfaction with this investigation, althou^i he 
c did not particularize the reasons therefor, stating that he had been 
devoting most of the day to reviewing the facts and evidence in the 
mail fraud angle^of the general investigation, Mr. ROGGE stated that 
he jfai*ted-^tirtsHaf£l.ce to conduct a discreet, confidential investigation 
of SlU^-Z^J ^^ t Assistant TJ. S. Attorney, as from the information 
hjbkjxas HO^^i^^^Sr GATOIN seems to be "carrying water on both shoulders* 
and associates too closely with SEYMOUR WEISS and MONTE HART. He aiiid 



copies pE§j#0XJSW 
1 70 SEP 17.1864 



Director 



7/18/39 



he know that Ms revest would tore to be referred to yoa f and I v**- >'-■''• 
iaf oraet him that this qtuestioa would 1m takan up with you immediately • 

It was not possible to obtain the second count of the 
Indictment, inasmuch as it had not been written np. flowerer, as 

prsricusly stated, it is substantially the sa» as the proposed 
draft which was submitted with wy letter of July 14th a 

Tor the eridenoe on which this indictment will be predicated, 
your attention is invited to a eusnnary report rendered under the nail 
fraud caption by Special Agent C. I. UBS, NBT ORLMM, dated July 14 f 
1939. 

Tory truly yours, 




Special Agent in Chargl 

HLSsahe 

swi* 
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n^eaen* ^ 

want ^ thank you and Congratulate you on investigating all tb^ISsfl 
louisi«na»8 politician*,, we want y.ou to go down to the very ena and punish ^xy%M^^W^ 
uad guilty. They have Sisgraded our fair state, and the name of our fair state is fun^'l 
1 over this land.. Please do help us in this our hour of need. Our taxes are sky-hilpifc 
everything. We need relief and we need relief tpidk, and we look forward tt^a^P 
r organization to investigate everything wrong these politicians done, that is taken ' 
ay under improper circunstances and make them turn it back into the state treasury anS ^ 
them in jail for a long time. In this way you would he a greaj Axiy to our fair atateV^"* 

da thanking you for your efforts to correct our unfortunate position with our unreliable : 
liticians, wo remain, 

^ -v J%*'' Orleans honest citizens and also hones? citizens op 'good- ' 1, 

£\n */T-**r lr ^ m LOT]IslAm ' whoa e name the politicians have put under their 

CiA|3^ , feet, after they looted her treasuries, ' " t, - 1 
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lour letter of July *, 1939, e<Mbrws*d to ffeife* 
States ittorn«gr Gai^rel Frank Surely, hu te^n referral t* ..-'/■' 

this fcure*u tor investigative ettetttlOflU* *- 4A " ' ' 

*our letter wiii be referred to the Halted «Utes 

Attorney at hem Jrida.*;?, A-oizi*iaae f for appropriate attention* 

Tery trely youre, 



Director 



Mr. T«I«M ^ 
Mr. M«4tNm 

*Wr. C, A. T« 

Mr. CI*SS 



Mr. C«lf»y 
Ht. K**n 



Mr. Ot«vis 
Mr. Crawl 

Mr. Ltwler 



Mr. Metnttr* 
Mr. J»Ofi«n 
Mr, 5*Bii 
Mr. Nit ho is 



M*. Q Timm 

Mr Ttittv 



cc Sew &Tl*?IL8 



kc^cns Action 
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62-32509 
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I aju tracaaiiiiag herewith 0<rplM <nr a UtW 
*ddx*j«»d to ths Attorney CoittrU w##r fl*t# $f My *$ W9§"'%^^ft.^0^- 
from Jwas f. fceagan, B&sVln, Loulilift** for t£» 
United SUtas Attorney *t Saw 0U#«U # I^litat*^ 

Yary truly your» # 
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Mr. E. A. Ti 
Mr, CJ*M ^ 
Mr. Ciff«y 
Mr. Esm* 



Mr. «J*v|« 

Mr. Crow I 



Mr. MclMIr* 

Hr. Ho»«n 



Mr. Q, Tamrn 
Mr, TY«*y 
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*■■'•*. t" 

CC to Department together with original inclosureV 
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Baskin, La. 
July 8, 1939 



Jf 9 S. Attorney General F. Murphy 

Washington. D. C. . ./ « * V 

• - ■ • " ; . .v- " ~y&" * •*' * * 

... * * ' . ■ f 

Hon. Mr. "Murphy x 

I am writing you in connection with recent investigations 
in La. It has been runored that an investigation would be made 
into the 5% "Kick In" collected from all State employees. 

I wish to say that I have worked for the state for three 
years, or up until Oct. 21st 1938 • At that date I quit working 
for them. Every check we reed, we had to kick in 5$* I was 
getting $2.50 with the exception of about 3 months that I reed. 
t3 .00 per day. During this period I payed in or kicked in about 
&L40.Q0. The kick in was made at the district office or a man 
would call out on the work to take this "kick in n up. They 
would not give you a receipt or let you pay by check. Failure 
to n kick in" autoi jaticaly removed you from the payrolls. As 
this is a very unfair practice I would like to see it investigated. 

I didn't know just who to write but decided to write you. 
They are so closely associated at Baton Rouge until it would be 
useless to ask for an investigation froffl our State Attorney General. 

ISould it be necessary for me to make an affidavit out to begin 
a clean up or just what? Ho present employee of the State can do 
this as he would be fired outright* 



I. will be "expecting a reply from you. 




Very^Auly 



Thank you 



JTasfles Wf\^eagan 




THE ATTORNEY GENERAL 



Official Indicated below by check mark 



Solicitor General Jackson _ — - ...... ; 

Assistant to the Attorney Generals :'......y~4i.... 

Assistant Attorney General Arnold^^,; rr .,..«-.l.. 

Assistant Attorney General Morris ::;:.;;?. 

Assistant Attorney General Whitaker., — — 

Assistant Attorney General Litteli..,..,, 

Assistant Attorney General Rogge..,;; &z*—~ — . 

Assistant Solicitor General Pell ^ 

Mr. Hoover, Dir., Bu. of Investigation 

Mr. Bennett, Director of Prisons.. 

Mr. Martin, Director of War Bisk Bureau 

Mr* Lawrence, Dir., Bond and Spirits Division 

Mr, Quinn, Administrative Assistant... 

Mr. Kemp, Special Assistant — 

Mr. Holtzoff, Special Assistant- 

Board Parole 

Mr, Lyons > Pardon Attorney 

Mr. McClure, General Agent 

Mr. Donaldson, Chief Clerk , 

Mr. Hill, Appointment Clerk l. 

Mr. Crain, Division of Becords« 

Mr. Holland, Division of Supplies...... ........... 

Mr. McKavitt, Librarian ....^L ... 

Mr. Williams . 

Mr. Mulcahy 

Miss Bumgardner 

Mr. Gates 

Mr. Kedetniemi 

Miss LaHue . . 

Miss Wat ters.- ...... — ................. .... ...... 

Mr, Euwer 



S ^ MEMORANDUM 
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J-..:.. 



July 7 t 1939 



for your information^ I an attaching 
hereto a copy 0/ a teletypi fro* the M*u> Ortean* 
Office of the TBI* dated *TuIy 1039, referring 
to the development* in the State of £#uf*ta*a 
upon the general situation there* ^ . 

Respectfully^ ■ 

John Edgar Hoover 

John Edgar Hoover 

director 
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1 i Masonic Temple Building 
Rev? Orleans, Louisiana 
July 6, 1939 



v 

Honorable Rene A.M'icaca, 

Dhited States Attoxftay, /^:f^-^:^M^ 

Post Offl-*f 9ulldiBg, ^ " ^it'^f- 
New Orlenns, Louisiana, "■ ■ '-'vv 



Dear Sir J 



Attached h*reto are thm following tare «tl gat Its 

reports prepared by this office and which are for your use* 



Report of Special Ag?xrt In Charge B« S* SS&okett, 
dated July ?, 1^39 at Saw Orleans, Louisiana on TAMES M0ir>OF\S^riE, 
with aliases; B.JJK ROBBERY. f. . • / ^ /» 

Report of Special Agent T. F. Wilson, dated Ju'.y 
3, 1939 at Now -leans, Louisiana on W,P*A. IxaffiGULAr'ITIES l XKTORBA!PIO!f 
CONCERNING. 

Report of Special Ag-;,nb G. \ Dunkur, dat -d July - , 
1939 at New Orleans, Louisiana on LO" ISIAIi'. f:T *.r: *V iCUi : Hf ! TI^IJ 
CONCE.lvXx":;, 



Tours very truly, 



B, E. 6ACKETT, 

Special Agent in Charge 

cc Bureau 
62-975 
62-977 
62-987 



Wtberml 9ntm%x of Investigation 

HxxUth States department uf lustier 

Hew Orleans, 
June 86, 1999. 



Personal akd 

OONFIDKNTLAL 



VP 



Hon* John Edgar Hoover, 
Federal Bureau of Investigation, 
u. 3* Department of Justice, 
Washington, D* C. 



a- 



o 








Re: Louisiana Political Situation* 



Dear Mr, Hoover: 



RECORDED £ INDEXED 

In accordance with your request, Is* mm^ti&Q %]^ri^ UAfiSTlBATWS 
. the recent developments in the Louisiana political situation* JUL 15 193 X 

l\L * 

' * The State political Democratic organizatio: 

ber of years, with the exception of the period when th< 
HUEY P.jlONG was fighting the City of New Orleans adml 
dominated ths political picture in Louisiana, A caucus 
several months before a State election and chooses candidates 




st rat ion, - % ^ r " c 
5f^lK« tarty meets ^-f'^ 



for the 

Governorship and other State offices, which candidates, by reason of hav- 
ing the support of the Machine, are virtually assured of being elected. 
The caucus of the Stat© Democratic political party is expected to be 
held during the latter part of October or in November 1939, at wiilch time 
candidates for State offices, including that of Governor, will be chosen. y 
The election is scheduled to take place during January* Governor - 
RICHARD wJlECHE has been in office since May 18, 1936* v 

\ 

Tor the past year, various politicians in the State have an- 
nounced, some seriously and others just talking, their intention of seek-^1 
ing the Party 1 s support to run for the Governorship this year, since it \ 
was known that LECHE would not run again. Most of these men have dropped lO 
from the limelight and are now unheard of in this regard* However, the 
following individuals have been, and are , very active in the gubemator- k 
ial race, and constitute, in my Judgment, the principal candidates: 



4 



/ 



late Sena-" 

a. 
o 



Lieutenant-Governor KARL K**LONG, a brother of the 
tor LONG, is the man who is supposed to have the "inside track" at the 
present time. LONG had, for thf past several months, hinted in press 
interviews that he had been premised the State Political Party's sup* 
port for the Governorship in*a939, and as a matter of fact, at the 
Louisiana Peace Officers ^Invention at Baton Rouge, Louisiana, on May 
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Page 2 - Director June 26, 1939* 

16, 1939 f I' N heard LONG, in his talk before the Convention, definitely 
make the statement that four years ago when he went In as Lieutenant- 
Governor, those in control of the Party had promised to support him, 
LONG, for the Governorship in the 1939 election. He also stated that 
Mayor ROBERT Si' MAESTRI of New Orleans, is personally favoring his can* 
didacy for the Governorship* These statements caused Mayor MAESTRI to 
state that he would support the candidate ehosen by the Party f s caucus 
In the Fall, and he did not at that time come out and definitely endorse 
EARL LONG. 

JAMES ALBERT^iOE, who is a State Senator from Monroe, La* , 
is conceded to be LONG'S principal opponet for the Governorship* NOE 
announced his candidacy about eight months ago, and has been a very bit- 
ter critic of the LECHE administration since about the latter part of 
1936, when he broke with LECHE and the administration. NOE is in the 
jpatural gas and oil business in Monroe , was very closely associated with 
and was a friend of Senator LONG, and acted as LONG'S "stooge*, at the 
time of the radio investigation in 1934 of the City Administration of 
New Orleans, 

NOE is well liked in Northern Louisiana, particularly, 
principally because of his loyal friendship to ffiJEY P. LONG, who is 
still worshipped up in that country almost as a god* 

^ received information from a confidential source that NOE 
was in Washington" several weeks ago where he saw Attorney General Mur- 
phy, and is supposed to have given the Attorney General q,uite a bit of 
data regarding the corrupt operations of the present State Administra- 
tion* 

\I furnished the Bureau with NOE f S background telephonically 
on June 19, 1939/ 

MR* WADE O.A&ARTIN, presently Chairman of the State Public 
Service Commission, is another announced eandidate for the Governorship. 
MR* MARTIN has been rather inactive in his campaign, and has not been a 
very violent critic of th« State Administration, No one seems to re- 
gard his candidacy as being serious, and he is not considered to have a 
chance of being elected to the office* 

On June 22, 1939 ^ ER. A« P# TUGW2LL, who presently occupiee 
the office of State lirtasurer, announced his candidacy. This w&s the 
day following the evening when Governor LECHE announced his intention to 
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sutrcit his resignation* 1UGWELL had not theretofore been considered 
as candidate, however, during the past few days he has made seme 
public statements denouncing the Administration and EARL LONG-. He 
is not considered by political observers,(ss far as I know,; to hare 
much of a chance at this time to secure the Party* s support. 

During the past few days it was also intimated that Attor- 
ney-General DAVID IL. ^ELLISON, was being considered by LEClfe, for the 
Governorship , however, this is still in the nature of a rumor, and has 
not been confirmed either by LECHE, ELLISON or others in authority. 

It is generally conceded that Mayor ROBERT S, MAESTRI of 
New Orleans is the dominant political figure, publically, In the State 
at this time. Hie voting strength of the City of New Orleans is such 
that a substantial majority in the city would be sufficient to overcome 
any minority throughout the rest of the State. MAESTRI is the accepted 
leader of the City of New Orleans politically, hence, all of the candi- 
dates are trying to curry his favor and support. 

This was the political picture throughout the State t gen- 
erally, so far as the Governorship was concerned, until June 9 f 1939, 
when the New Orleans States , an ant i -administration newspaper in New 
Orleans, published photographs showing a truck, the property of the 
Louisiana State University, delivering newly made window sashes of the 
type used in private residences^ and other building material, to the 
private property of MRS, JAMES* He LACHLAN at Metairie, a suburb of New 
Orleans. MR. McLACHLAN is allegedly a very intimate friend of Governor 
LECHE, and is a Colonel on his Staff. 

The building material was apparently used in connection with 
a building being erected on this property. Hereafter, the New Orleans 
States, and its morning paper, the Times-Picayune, conducted a rather 
vigorous campaign, fully illustrating its points by pictures and try- 
ing to secure explanations for these occurrences. I have been confiden- 
tially advised by the City Editor of the New Orleans States that the 
paper had a great deal of other information, apparently reliable, tend- 
ing to show that the building material furnished by Louisiana State Uni- 
versity was usee in private construction at the homes of intimates of 
Governor LECHE. However, the attorney for the newspaper would not per- 
mit them to publish this information. 

On June 9, -1939,- il so, Attorney General DAVID M. ELLISON, at 
the direction of Governor LECHE, upon the publicity appearing in the 
States aa aforesaid, ordered an open hearing to be held June 15, 1939, 
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to inquire into the use of public property for private purposes* 

The campaign of the New Orleans States and Tlmes-Picayuna 
continued unabated during the following few days, in every possible way 
criticizing the handling of these matters at Louisiana State Universi- 
ty, securing and publishing conflicting statements from various indi- 
viduals in the State Administration^ 

On June 13, 1939, Governor LECHE announced that the public 
hearing was indefinitely postponed, and stated that a broader investi- 
gation was underway* The following day the Superintendent of Construc- 
tion of Louisiana State University stated that the records of the Uni- 
versity relative to mill work done for private persons, were not avails 
able. 

On June U f 15, 16 and 17, 1939, DR. JAMES MONROE SMITH, 
President of Louisiana State University, could not be found at his of- 
fice by reporters for questioning. / 

The June 17, 1939, issue of thej Shreveport, Lmnsiana Jour- 
nal newspaper quoted the Washington Kerry-Go-Round by DREW /PEARSON and 
ALBERT S« >ALL&?, charging j H W« P« A* corruption in Louisiana", The ar- 
ticle quoted one full affidavit signed by six men alleging various ir- 
regularities* This entire article, as it appeared in the Washington 
Merry -Go-Round , was a few days later read into the Congressional record 
in the U. S. Senate, according to newspaper reports. 

(i furnished the Bureau with complete newspaper clippings 
in this regard^ 

The W # P. A, administrator for the State, JAMES H./cRUTCKER, 
asked for an investigation, and it appears that the Division of Inves- 
tigations, W. P. A,, had, a day or two previous thereto, started an in- 
vestigation into these matters, which investigation is presently still 
in process of being conducted* 

<f1 ,i From your information 1^ learned in a general conversation 
with ay contact at the New Orleans States, F. EDVJARD^HERBERT, City Edi- 
tor, that several months ago he, HERBERT, had seen Sixteen affidavits 
submitted by various employees of the IK. P. A*, in, or in the vicinity, 
of Baton Rouge, alleging irregularities, including the use of W. P # A* 
labor and material on private projects. HERBERT confidentially in- 
formed me that these sixteen affidavits were sent to the Chicago Tri- 
bune newspaper and that they apparently thereafter found their way into 
the hands of PEARSON .and ALLEN 1 , which was the basis for the article 
appearing in their Washington Verry -Go-Round « 



try 
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It is ^ belief that the W« P. A* investigators here 
beent and are, checking into the substance of these affidarits by 
questioning various IndiTiduals in Baton Rouge and vicinity, ll do not 
know, of course, the extent or scope of their investigation or pro- 
gress they are making. However, 1 do not believe that they have, up 
until possibly the last day or two, gone into the records of Louisiana 
State University to any extent in their investigations) 

S. Attorney RENE A* YIOSCA 



(For your^rther information^ U* 
ans fcfmounced that he woul< 



of New Orleai tonounced that he would have the Federal Grand 

Jury commencing June 30, 1939, investigate these specific charges of 
W. P« A. corruption and graft, and was subpoenas ing the W. P. A, inves- 
tigators and other witnesses to testify.before the Grand Jury in this 
regard, 

i Y 

On June 19, 1939, DR. JAMES M. SMITH, President of Louisiana 
State University, was reached by reporters for statement purposes, and 
advised that the sale id private individuals of mill work done at the 
University was against the University f s policy. The records of the Uni- 
versity were denied the reporters the following day upon the theory that 
the W. P* A* investigators were using same* 

On the evening of June 21, 1939, Governor RICHARD W. LBOHE 
announced his intention to resign as Governor, giving as reasons his ill 
health* It is claimed that he has suffered two arthritis attacks since 
last January, and in announcing his intention to resign he stated that 
he was very ill and that his doctors told hia hs would have to resign 
at once if he ever expected to recover* The account shewed that he 
gave the statement while in bed, and that apparently Attorney General 
DAVID Um ELLISON, Lieutenant-Governor LONG, Mayor ROBERT S. MAESTRI and 
SEYMOURIwEISS were in a conference with him immediately preceding the 
announcement of his intended resignation* 

The following day Mayor MAESTRI, in a press interview, in* 
dicated his support of Lieutenant-Governor EARL K. LONG for the Party • s 
candidate for the Governorship, by stating he felt sure the Party cau- 
cus would nominate LONG. This was interpreted by observers as an en* 
dorsement of LONG by MAESTRI. 

/ 

SEYMOUR WEISS also^publically proclaimed his friendship for 
LONG and his support ef hij^as Governor, 

With the announcement of LECHE'S resignation, a political 
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atom arose in the State* Persona in of flee, who had not been friend* 
ly to EARL LONG, immediately voiced their beliefs that LONG would 
"clean housa* upon his taking office. All kinds of rumors were pre- 
valent concerning the resignation of various officials, however, none 
resigned. It was rumored that Attorney General ELLISON would resign 
after LONG took office, since ELLISON is supposed to he considering 
running for the Governorship in the Fall* LONG made the statement that 
he did not contemplate any changes in the State office positions *for 
some time"; that he would follow out the policies of LECHE as Governor* 



There Is much speculation, of course, as to the real reasons 
for LECHE* S resignation at this time. It is to be noted that while he 
gave the bad state of his health as his reason, and was apparently very 
ill on the evening he gave out the statement of his intended resignation, 
the following morning, June 22, 1939, he apparently was out of bed, 
♦chatted very gaily with various callers, and appeared to have suddenly 
recovered physically to a great extent over night. This fact was corn- 
rented upon rather sarcastically by the New Orleans States and Times- 
Picayune the following day. 

The Governor also later stated that one of his principal 
reasons for resigning was that he wanted to travel, and he intended to 
see the West coast and visit Honolulu with his family, and would be gone 
for a number of months* 



^From what I have been able to gathar, and in view of the 
at least tacit support of LONG by Mayor MAESTRI , £ have formed the 
opinion that LONG'S claims to the effect that the Party leaders have 
made a deal with him to support him for the Governorship in 1939 are 
probably trucT^ 

[in my letter to you of May 22, 1939, wherein I advised you 
of the Louisiana political situation, and of the fact that EARL CHRIS- 
TEEfBERRY will probably be Lieutenant-Governor in the event LONG is elec- 
ted Governor, I stated as follows: 



> ■ i 

purl rig my association with EARL CHRISTENBERRY at the Con- 



vention and my general conversation with him, I came to the definite be- 
lief that Governor RICHARD W. L3JCHE is presently in Washington for the 
purpose of endeavoring to secup the appointment as United States Dis- 
trict Judge in New Orleans; ^Tat he expects to secure this appointment 
within the next month* or % slx weeks, and if so will retire from office 
as Governor to enter upoti his duties as Judge within the next two months. 
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Upom this event taking place t KARL LONE} will automatically became Gov- 
ernor of the State and will be in position to better further hie can* 
didacy for hie reelection aa Governor > 



(a 



[The developments within the past week might indicate that 
this was to hare been the plan* I hare heard it generally spoken by 
some men I know here in New Orleans that they be Here LECHX resigned 
at this time in order to carry out the plan of putting EARL LONG in 
the Governor's chair at this time, thus giving him prestige and a 
chance to be reelected; that LSQHE had to resign even though he did 
not secure the Judgahip, which would have given him a more graceful 
exit. On the other hand, I have heard the belief expressed within the 
past few days that the reason behind LECHE'S resignation at this time 
was to put EARL LONG in office so that in the interim between now and 
the caucus of the Party, LONG could *make a damn fool out of himself" 
I to such an extent that the Party leaders would be justified in break* 
ing their promise or withdraw their support of LONG as their candidate 
for the Governorship*) 

A lot of people believe that the Party leaders, including 
MAESTRI, WEISS and others, do not like LONG and do not personally want 
to see him in the Governor's chair, however, they have given their 
promise to him and will have to go through with it* 

It is also said that LONG is so vindictive, vicious and 
independent in thought and action that he will not be able to be con- 
trolled in any way by the State political machine once he assumes of- 
fice, and that this is the reason why those in authority are primarily 
against him* 

At 10:25 P. M, t Sunday, June 25, 1939, Governor LBCHE, af- 
ter a conference with Attorney General BJgS0N» KARL LONG, General LOUIS 
T GUERRE, Superintendent of the State Police, handed press representa- 
tives at Baton Rouge a written statement indicating that DR. JAMES MONROE 
SMITR 9 President of Louisiana State University had apparently been guilty 
of misappropriation of University funds, amounting to probably "several 
hundred thousand dollars' 1 and had disappeared from Baton Rouge after 
attempts had been made to locate him for questioning. The Governor an- 
nounced, in view of these developments, he would not resign at 11:00 A. 
M« , June £6, 1939, as he had previously announced he would on June 23 1 
1939 . 




(l am addressing a separate communication to you tonight re- 



■ .X 



garding the entire situation involving TfR* JMtSS M* SMITH and his 
disappearance, and the irregularities as I knew then* Therefore, I 
will not go into this natter in this communication^ 



[as will he seen fro* my letter to you regarding DEL SMITH 
it is not conceirable that at least KARL IAMB would not hare known a 
long time ago of the irregularities on the part of SKI IS, since LOHGt'S 
law partner apparently was interested in the stock market manipulations 
with SMITE wherein the latter used the embezzled funds. SMITH, as pre- 
sident of Louisiana State University, made $18,000 a year, and it was 
apparently well known in New Orleans by people in financial circles that 
SMITH was speculating in the grain market for some time* 

Today** newspapers confirmed the information I telephoned 
to the Bureau about a week before General MURPHY and yourself Ti sited 
New Orleans, to the effect that the Income tax returns of DR. JAMES U» 
SMITH were under investigation by the Internal Revenue Department* Up 
to the writing of this communication tonight 301H has not been located. 
I The re are numerous rumors thet he has been shot| and he has been located 
in various parts of the country, however, none of these have any foun- 
dation^ 

The general opinion or belief in New Orleans (tonight) is 
that the blowup, with respect to SMTIH, is Just the beginning of a 
general blowup throughout the whole State administration, and that other 
and more startling disclosures of graft, corruption and misuse of State 
funds will come to light* It is apparently believed generally ,>^s far 
as I can determine here^ that Governor LECHE gave SMITH w several nours 
head start" so that he would get safely out of Baton Rouge before his 
resignation was made public* This thought is apparently substantiated 
by the fact that, according to information received, S£E!H handed LEGHS 
his resignation personally at 4:00 P. U. , yesterday, which allegedly 
came as a "complete surprise 1 * to the Governor, and apparently no effort 
was made to look for SMITH until at least 6:00 P. M. that evening, when 
General GUERRE was notified, searched SMITH* 3 house, and found seme of 
the bonds. 

I have heard no rumors or opinions indicating that LECHE 
or any other State administration officers actually participated with 
SMITH in the irregularities, although there is little question in my 
mind but what LECHE knew about them* It is not the concensus of 
opinion so far as I can determine^to night, that SMITE is taking the 
blame for others* The general thought seems to be that all of these 
State officials have their ow^ 1 source a of gravy" and that apparently 
SMITH'S troubles caugfa^up 4qJXh him now, while the others 1 have not 
Caught up with them yet» 
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It is generally agreed, as far as I know, that LEGES wae 
"very fortunate* in aot taring hie resignation take effect prior to 
the time that SMITH skipped out , which would hare put &EGH! in a. suefe 
worse light than he is now. It was believed that LECHZ would resign 
within the nert day or two irrespective of these developnents with 
regard to SMITH* 

A statement was issued at 4:10 P. M. today by KARL LONG to 
the effect that LECHE would not resign for Several days yet** However, 
at 6:50 P. M. , tonight LECHB announced his resignation, and within an 
hour thereafter LONG- was sworn in as Governor of Louisiana at Baton 
Rouge. 

^ It ie believed ^>y several oontaots of minS) that LECHK is 
very anxious to leave office and in fact, leave the State, in order to 
avoid as much as possible answering "embarrassing questions*. For 
I these reasons f it is entirely probable that LECBS will suddenly became 
wall enough to travel, and will very shortly leave this part of the 
country with his family on an extensive "vacation*. /( 



The developments in the political situation today and this 
evening have caused a turmoil throughout the State, second in intensity 
only to the day that HUEY LONGr was shot* Several of my best contacts 
and sources of confidential information are in Baton Rouge today cover- 
ing the situation, and I have not been able to properly contact them for 
information. I will, however, obtain the benefit of their views and 
observations within the nert day or two, as soon as they return to Hew 
Orleans, and will give you the benefit of those views immediately* 

Since the developments of this political situation as I have 
outlined in this communication began on June 9, 1939, I hare furnished 
the Bureau with complete daily newspaper clippings from the New Orleans 
press, and will continue to do so and will continue to advise you of the 
pertinent developments with respect to the entire matter. 



Very truly yours, 




BES:1H 

AIRMAIL-SPECIAL DELIVERY t * 



^ B. S* Sackett, 
j Special Agent in Charge, 
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IBmied State* jtep&ttmtnt af f trailer . ^ 

NEKf CROWNS, LOUISIANA . . .. 
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HSRSOKAL and CONFIDENTIAL 

Mr* J. Edgar Hoover, Director 
Federal Bureau of Investigation 
Washington, D* C# 

Dear Mr* Hoover: 



I am submitting to you herewith, three copies 
of a memorandum, in accordance with your desire, summar- 
izing the information developed at this office In con- 
nection with the present Louisiana political situation, 
also indicating the possible Federal violations Involved, 




Enclosures, 



Very trulj yours , 




B. B. SACKETT 

Special Agent in Charge 
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July 5, 1939 



MEMORANDUM FOR MR, HOOTER: 



In accordance with your desires , I am setting out below & 
resume of the most recent developments in the Louisiana State Administra- 
tion irregularities, the actions ori the part of the TJ, S # Attorney, and 
the possible Federal violations apparent from the information at hand as 
4t this date. For your convenience, this information! s bein g set out 
•under the following described headings: Recorded 

1« GENERAL. . INDEXED 

£, ' JAMES MONROETailTH, IRREGULARITIESEEDERAL BUHtAU OF IWSST. 

3. 4w, p. a* msGuijmrnss. 



4, i FIVE PERCENT SALARY CONTRIBUTIONS 



BY ST. 



UL 11 1939 



U, 8. BEPARTMBST CF A 



L-4 




5. J FEDERAL SOCIAL SBCURITY IDHD IHHStODSRTPf^T 

6. f INCOME TAX EVASION. 

7. POSSIBLE FEDERAL VIOLATIONS. 

(a) Bank Robbery (Entering Bank with intent 
to commit a felony) . 

(b) Idisusee of WPA labor and Materials, 

(c) Section 876-3, Title 40, U. S, C. A. 

(5$ Deductions of State Enployees* Salaries), 

(d) lFreud against Government (Social Security Fund), 

(e) Income Taz Evasion, 



8. CONCLUSION. 



1. GENERAL 

The present public investigations by the State officials 
began on the evening of June 25, 1939, when DR. JAHES MONROE SMTHI, Pre- 
sident of Louisiana State University, handed his resignation to Governor 
LECHE personally and disappeared from Baton Ifouge, At that time, irregu- 
larities on the part of SMITH were made public, and since then the politi 
cal situation in the State has been in a turmoil. Not only the majority 
of the newspapers in the State have been condemning the situation, but 
it appears that the press through oat the rest of the country has reacted 
to the situation in the same maxyfer. 

There is^ery ifttle doubt but what 3x -Governor LECKE per- 
mitted SKI1H to have a few n ours start before making bis knowledge of 
a^LTfPS irregularities pttblic and ordering a search instituted for him, 
Ex-Governor LECKE resigned from office at 7:00 FU June 26, 1939, and 

COPIES DESTROYED 

170 SEP 17 7964 
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Lieutenant-Governor EARL K^LONB was immediately sworn in as Governor* 
Since that time Got ernor LONG has taken the public attitude at least 
of instituting a crusading and reform type of administration. LONG has 
publically stated that he desires a thorough investigation made, not 
only into the Louisiana State University situation* hut also in other 
branches of the State Government, wherein irregularities are suspected, 
and that he will let the *chips fall where they may* even though it in- 
volves Ms best friends. 

The matter of LONG'S sincerity in these statements are, of 
course, decidedly questionable, since he has been a part of the recent 
State Administration and undoubtedly received personal benefits there* 
from* 

LONG apparently at this time has the entire backing of 
Mayor ROBERT S. N mAES?TRI of New Orleans, 1*0 is the most prominent poli- 
tical figure at this time in the State* MAESTRI himself has not made 
any public statements to the press of any nature relative to the irregu- 
larities of SMITH or of LBCHE'S administration generally* 

w The principal enemy of the Administration is State Senator 
JAMES A.UTOE of Monroe, La» NOE has for a number of months been collect- 
ing a great deal of data regarding various irregularities in the State 
Government, principally for bis own use in connection with his campaign 
for the governorship next January* 

NOE was interviewed by agents of this office in accordance 
with the desire of the U. S. Attorney at New Orleans, and upon your 
authority, and this attitude on NOE'S part is plainly apparent* NOE 
stated be did not know how much information to furnish, since he ques- 
tioned the motives of the Administration at Washington in making a 
thorough and continued investigation of the Louisiana situation. Ee 
frankly stated that he promised to give all information he obtained as 
a result of his investigations to the^Chicago Tribune newspaper and to 
the authors of thej[ Washington Merry-Go-Round column* Ee did not furnish 
any definite information of value to a general investigation by our 
Bureau. 

The East Baton Rouge Parish Grand Jury started an investi- 
gation of the alleged irregularities in^Loulsiana State University funds 
on June 28, 1939 and on June 30^X939, returned an indictment against 
JAMES MONROE SMITH alleging $lQp,000 embezzlement and also indicted J* 
M.XfiRCWN, SMITH'S broker" in l^w Orleans, MRS. JAMES MONROSSfs&HTH, OWEN 
W.^WARE, SMITE'S son-in-law* and J # EMORY ^JX&dS, SL/HTH'S nephew. This 
was in the nature of a preliminary report of the Grand Jury, and thet 
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body indicated that it was inquiring further into other situations. 

It is due to reconvene Wednesday, July 5, 1939, to bear other witnesses* 

JAMES MONROE SMITH end his wife surrendered to local autho- 
rities at Brockville, Ontario! Canada, on the evening of July 1, 1939, 
and representatives of the District Attorney's office, Baton Rouge, and 
Louisiana State Police, are today enroute to Canada to return Silffi to 
Baton Rouge • 

U* S. Attorney HENS A- VIOSCA of New Orleans, upon receipt 
of instructions from Attorney General MURPHY personally to inquire into 
the entire situation for the purpose of determining whether any federal 
violations have occurred, began to call witnesses before the Federal Grand 
Jury at New Orleans on June 30, 1939 * From my several conferences with 
Um S. Attorney VI03CA since lie received hie instructions from the Attorney 
General, it is quit a apparent to me that MR* YTQSCA has no definite or- 
ganized plan of action, end that he personally would desire the FBI to 
*go into the whole situation"* He has made a few specific requests of 
this office such as interviewing MR* .ANDREW P^TUC-WELL, the State Treasur- 
er, Jj&iES A* KOS, and MRS. ALICE LEEpROSJEAN, formerly secretary t© 
HUET L0N3, and the head of two departments of the State Government under 
Governor LECKE* These interviews have been conducted without developing 
any general information of interest, 

MR* VIOSCA also has made the request that our Bureau inves- 
tigate the 5$ deductions made from the salaries of State eirrployees to 
determine whether the Federal laws have been violated* Appropriate in- 
quiries have been made in this regard and a summary of this situation 
will be found set out below* 

MR. VIOSCA has also requested that the situation involving 
the three loans totaling $500,000 usade by SpfSEL be developed for possible 
Federal angles and this has been done by this office, with results shown 
hereinafter* 

MR. VI CSC A has expressed to me a lack of confidence in the 
investigation into the WPA irregularities being conducted by the division 
of Investigations of the Works Progress Administration under the supervi- 
sion of its New Orleans agent in charge, MH. PAUL HANSEN* He has asked 
this office to investigate one specific angle of the situation involving 
Ex -Governor LECKE, which has be*fc done, and a report is today being sub- 
mitted relative thereto*.. The 9^ are the only specific requests which MR. 
VIOSCA has made of thltf o£f£ce to date. 
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The 1PA investigators haVe not submitted any written re- 
ports to MR* VIOSCA, although I strongly suggested and uiged him to in- 
sist upon written reports from thenu 

On Saturday, July 1# 1939, he received a report from the 
Intelligence Unit, Internal Revenue Bureau, relative to income tax 
evasions by SUITE, which will be commented upon hereinafter, and on the 
same date started presenting evidence to the Federal Grand Jury relative 
to such violation by having the Internal Revenue agent testify* 



In presenting evidence to the Federal Grand Jury MR* VIOSCA 
has no apparent organization or definite objectives, since he has no 
Federal violations worked up completely, and is merely subpoenaeing all 
persons who may have some evidence bearing on the entire situation. This 
is true of persons who have written MR, VT03CA letters claiming to know 
details surrounding WPA irregularities, as well as other irregularities. 

At the present time the Federal Grand Jury investigation 
apparently is in the nature of a general Grand Jury inquiry, and with the 
possible exception of the income tax evasion case against SMITE t it does 
not appear that any definite and complete cases of Federal violations of 
any description fcas been worked up sufficiently for proper and full pre- 
sentation to the Grand Jury # Even the income tax case apparently needs 
additional investigation before all possible evidence is ascertained* 

MR, VIOSCA expects to continue presenting witnesses before 
the Grand Jury for at least several weeks, and apparently hopes to ob- 
tain leads from the testimony of these people before that body which 
would enable further investigations into the different matters* As at 
the time of dictating this memorandum all requests made by the U* S, At- 
torney of this office, and which have been approved by yourself, have 
been fully complied with, and reports on everything handled by this of- 
fice in connection with the entire matter are today going forward to the 
Bureau* The one exception to this statement is the investigation rela- 
tive to the loans totaling $500,000 obtained by SUITE concerning which 
further investigation will have to be conducted at the banks on We dues- 
day* 
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On about December l f 1936 at New Orleans, Louisiana, Tames Monro • 
Smith, then President of the Louisiana State University, met J. M # Browa of Equities 
Inc., a firm dealing in commodities, (coffee, sugar, real estate, etc., ) through 
George Ashton also of Equities Inc. S&aith subscribed to and purchased shares of 
stock in Equities Inc. in the amount of $5,000.00 which was increased within thirty 
days to $12,000.00. In January 1957 Smith was made Vice-President of this concern 
and received at first $75.00 per month and later $100.00 per month* 

In December 1936 Smith told J. M. Brown that he wanted to trade in 
the stock market. 



On December 10, 1936 J. M. Brown, the intermediate broker who main- 
tained his office in the Union Building in New Orleans, Louisiana, filed with Tenner 
and Beane, brokers of New Orleans, Louisiana a power of attorney signed by James 
Monroe Smith, This power of attorney authorized Brown to buy and sell securities 
and commodities for Smith's account and vested in Brown all authority to deal for 
Smith. 

On December 17, 193§ Brown submitted t<^Eenner_aad_B$aJie a letter , 
signed by Smith in which it was stated that it was the desire of Smith to use the 
account name of "J^.Ionroe" • This signature was duly acknowledged by Smith in the 
presence of a representative of Tenner and Beane. Brown filed a customers contract 
card and loan agreement card signed by Smith giving as an address the address of 
Brown T s office. Smith represented that he was dealing for a group of wealthy 
individuals in Baton Rouge, Louisiana. 

From time to time Brown placed with Fenner and Beane cash and bonds, 
among these being a number of Board of Supervisors of the Louisiana State University 
and Agricultural and Mechanical College Bonds and also $50,000.00 Orleans Levee 
District Refunding Bonds. 

In December 1938 Brown deposited with Fenner and Beane for the 
accounts of Smith, as additional collateral, $375,000.00 Board of Supervisors of 
the Louisiana State University and Agricultural and Mechanical College Bonds* In 
April, 1939 Fenner and Beane asked for a legal opinion on the bonds. 

On May 2, 1939 Smith negotiated a loan for the Louisiana State 
University and Agricultural and Mechanical' College at the National Bank of Commerce 
New Orleans, Louisiana for $300,000.00, tendering a resolution dated March 8, 1939 
by the Board of Supervisors authorizing the loan. Smith was issued a cashier* s 
check payable to Fenner and Beane for $300,000.00 the. same date. This check was 
tendered to Fenner and Beane by J. M.^Brown and w&s deposited to the account of 
Fenner and Beane in the National Bank of Commerce in New Orleans, Louisiana. The 
bonds were withdrawn from Fenner and Beane when thejcheck was tendered. 

On May 80, 1939 Brown delivered to Fenner and Beane, $375, 000. 00 
Board of Supervisors of the Louisiana State University and Agricultural and 
Mechanical College bonds for safekeeping, with a statement that instructions would 




<n 
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follow as to the accounts In which ^h^j : ^fere to ^e jflLaceA* These bonds were 
not needed as collateral* A few days later Fanner and Beane asked for a legal 
opinion whichbthey advised would be forthcoming and on May 31 Fenner received 
instructions as to the accounts to ifhich the bonds should be placed* A legal 
opinion was obtained frcci Benjaminlpafflpbell, to the effect that the bonds were 
legal, but the approval of the Statfe Bond and Tax Board was not promptly forth* 
coming so Brown was requested to take up the bonds by Fenner and Beane, which 
was done* On June 15, 1&39 Brown deposited at the Louisiana Savings Bank and 
Trust Company, #375,000*00 worth Louisiana State University and Agricultural and 
Mechanical College bonds which are presently in the bank* 



On June 9, 1939 Smith negotiated a $100,000.00 loan for the Louisiana 
State University and Agricultural and Mechanical College at the City National Bank_ 
ofrBatoii ftouge A Loulgi ana f tendering a resolution dated May 29, Qf~the Board' 

of Supervisors authorizing the loan* Smith, was issued a New Orleans Exchange m 
the Hihernia National Bank the same date for $100,000*00 which bears the endorse* 
msnt of the Louisiana Savings Bank and Trust Company, New Orleans* Smith took 
this check to Brown who in turn gave Fenner and Beane his own check for $100,000*00 
drawn on the Louisiana State Bank and Trust Company of New Orleans* 

On June 14, 1939 Smith negotiated a loan for $100,000*00 at the 
Hibernia National Baoic, rNew Orleans, tendering a resolution dated May 29, 1939 
of the Board of Supervisors authorizing the loan* Smith was issued a cashier* s 
check the same date payable to the Louisiana State University and Agricultural 
and Mechanical College which check bears the endorsement of the National Bank of 
Commerce tflTew 0rleans«^Smith deposited this check in the account of the Louisiana 
State University maintained at the National Bank of Commerce and on June 15, 1939 
he was issued a cashier's check drawn on the account of the Louisiana State University 
payable to Fenner and Beane in the amount of $100,000.00* The bank claimed they 
issued the checks on Smith's instruction as Smith had the power to draw checks on 
the account* 

On June 15, 1939 Brown delivered to Fenner and Beane the check for 
$100 1 000 drawn on the National Bank of Commerce and stated that it was his in- 
tention to close the account * The balance of the committments were closed by 
Brown and on June 15, 1939 Fenner and Beane delivered to Brown $^14,000*00 Board 
of Supervisors of the Louisiana State University and Agricultural and Mechanical 
College Bonds* 

The following checks were also delivered to Brown: 

June 15, 1939 $20^000.00 
June 15, 1939 5 ,000,00 

June 20, 1939 ' 16,960.03 

Brown claimed the bonds amounting to $214,000*00 had been held by 
Fenner and Beane as collateral for aboutr-a year and that the checks received from 
Fenner and Beane in closing out the account were not given to Smith, but were 
retained to cover committments of Sn\i>h> that be thoughtball the bonds submitted 
by Smith were legitimate. ~ % T 

\ jr" 

Mr* Charles VFenner' of Fenner and Beane claimed that on June 7, 1939 
two Smith accounts oT^wSibh there were several carried three and one half million 
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bushels of wheat; that the market dropped from 74 to 68 thereby natoeingit necessary 
to sell out the Smith accounts-. Farmer further advised that there Tiers deposited 
to the Smith account at one time $50,000*00 Orleans Levee Board Bonds belie red to 
be the propertyof Monte^Iart ( a member of the^^j^EI^ctxiSfli Sltsrpr ize C0,_ 
and a member of7 Caldwell Brot hers a ncffiiart Construction Company,, New Orleans 
which later company Ts'^ of the construction 

work at the Louisiana State University in the $13,500,000*00 building program)* 
Fenner also advised that checks of Leon C+'lffelss went into the Smith account 
(Weiss is an an architect of the firm of Weiss, Breyf ouse and Seiferth, New 
Orleans and designed many structures in the State of Louisiana including the 
State Capitol) * 

With the exception of the one $100,000,00 item, obtained from Baton 
Kouge, previously mentioned, the procedure usually followed by Smith in depositing 
money or collateral in his account with Fenner and Beane was for Stall th to take 
the money or collateral to J t M« Brown who would have it delivered to Fenner 
and Beane whicl Smith waited in Brown 1 s office for his receipt fromnFenner and 
Beane. 

It appears that Smith did not want his identity generally known, but 
it was of course known to Brown and Fenner and Beane, 

Investigation is being conducted to determine the names of the persons 
who were payees in connection with checks issued by Fenner and Beane in handling 
Smith's account and is being set out in an investigative report. Arrangements 
have been made to check the records of J. M« Brown with reference to his dealings 
with Smith and also his dealings with Fenner and Beane for Smith, 

Between June 23 and June 25, 1959 while Smith was staying at the 
New Orleans Hotel in New Orleans Smith called the residence of G, G jfeeidelberg, 
Baton Rouge, Louisiana, Krs ♦{ Heidelberg being his secretary, E, K. [Jackson 
Business Manager of the Louisiana State University and the then Governor R* W, 
jleche, Covington, Louisiana using the name off" Brown, At about 4:30 p»m, June 
'g5, 1939 Smith handed in his resignation as President of the Louisiana State 
University to Governor Leche at Baton Rouge, Louisiana and at about 7; 00 p,m, 
, he and his wife Mrs, Thelma Fordfenlth were taken from Baton Rouge to Memphis, 
Tenn, by Owen Ware, his son-in-law, and J. Emory kdams, his nephew* From Memphis 
the Smith's went through Chicago to Detroit, Michigan where they purchased a car 
and went into Canada and on July 1, 1959 are reported to have been taken into 
custody by the Police at Brockville, Ontario^' Canada, 

On June 30, 1939 an East Baton Rouge Parish Grand Jury, Baton 
Rouge, Louisiana indicted James Monroe Smith, Theima Todd/' Smith, Owes/Ware and 
J# Emory Adams and J« M# Brown in connection with Smitb f s alleged Irregularities in 

Louisiana State University funds. 

On July 1, 1939 Assists^ TJ, S, Attorney Eobert Weinstein swore to 
a secret complaint at New Orleans, Iibuisiana before U, S, Commissioner Reginald 
H* Carter, Jr,, charing that^on oy^about May 2, 1939 James Monroe Smith at New 
Orleans, Louisiana in violation" of Section 588 b f title 18, U* S, C, A, did 
unlawfully, wilfully and feloniously enter the National Bank of Commerce and the 
building used by the said with intent to commit in such bank and building a felony, 
to wit* embezzlement of ^300,000,00 from the Louisiana State University and 

0- 
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Agricultural and Mechanical College* & aoa est return was made July 1* 1939* 



James Monroe Smith was in Jaokson Parish, Louisiana m October 
8, 1888 and was one of nine ehlldre, three of which are still living* He moved 
with his family to Ward 8, West Monroe, Louisiana when about 16 years of age* 
Both his parents are dead but he has a step-mother, Mrs* J* H* Smitk living at 
West Monroe, Louisiana* Smith is reported to have worked his way through school 
and thereafter became a teacher in the Public Schools of DeQuincy, Louisiana 
where his wife also taught* He was Dean in the College of Education at the 
Southwestern Louisiana Institute, Iafayette, Louisiana from 1930 to 1930* On 
November 17, 1930 he became President of the Louisiana State University and 
resigned June £5, 1939* Smith received a degree from Talpariso University in 
1913; anB* A* from the Louisiana State University in 1921; took graduate work 
at the University of Chicago in the summer of 1922} received an M« A* degree 
from Teachers College of Columbia University in 1925 and received a HI* D« 
degree from Columbia University in 1927* Smith was married to Thelma Todd on 
June 3, 1914 and they have two children* 




10 
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5. works pRocaags AnipnsTBATiM nraaxmARirgB 

The investigation of the alleged misuse of Material aad 
labor of the Works Progress Administration Was started under the 
supervision of PAUL HANSEN, Field Agent in Charge, Division of 
Investigation, Works Progress Administration, at ffew Orleans, on 
Tune 18, 1939, after an article appeared in the Washington Merry- 
Go -Round column the previous day. At the present time Mr. HANSEN 
has seven investigators working on this case and expects that three 
more will be assigned to the matter on July S, 1939. Mr. HANSSH 
was interviewed concerning the scope of his investigation and the 
evidence he has, by an agent of this office today, with the follow- 
ing information being obtained. A separate report showing this 
interview ana all detailed information obtained is being submitted 
today to the Bureau. 

Of the thirty-two WPA projects on the Louisiana State 
TJHiversity Campus, all with the exception of five have been completed. 
1 1,835, 962. 00 of federal funds were approved for all of the projects; 
of this amount $1,457,966.00 were for labor and #577,966.00 were for 
materials and miscellaneous expenses. The Louisiana State University 
pledged funds totaling $2,077,053.00, of which #402,042.00 were for 
labor and #1,675,011.00 were for materials and other expenses. As 
of May SI, 1939 a total of #1,353,088.81 of Federal funds had been 
expended, the break-down being #1,026,938.64 for labor and #326,150.17 
for materials; that as of that date the Louisiana State University ex- 
pended, according to WPA records, #2,275,949.18, the break-down being 
#1,465,701.53 for labor and #1,810,247.65 for material and other ex- 
penses. 

It appears that most of the WPA money was spent for relief 
labor and supervision, and that the L.S.U. money was spent mostly for 
materials. In this regard, the WPA purchased materials in the sum of 
#326,150.17 as compared with the sum of #1,810,245.65 spent by L.S.U. 
with its funds for materials. According to this ratio, for every dol- 
lar^ worth of material bought by the Government with WBfc funds, the 
Louisiana State University bought six dollars worth of material. It 
appears, therefore, that one of the principal problems in this inves- 
tigation is to trace the source of the material used on outside private 
projects, since it would necessarily have to be proven that materials 
purchased with WPA funds, and not State funds, were used in order for 
a Federal violation to have occurred. 

f 
J 
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According to Mr* HANSEN, most of the Irregularities apparently 
were diversion of WPA material* whicti were alleged to have occurred from 
the early part of 1936 up until a very recent date; (^(MWxGAWHEU., 
Superintendent ef Construction at Louisiana State TJhiversjfty, apparently 
supervised the entire construct ion and apparently directed the diversion 
of both WPA labor and material ^ as well as Louisiana State University 
labor and material, 

Mr. HANSEN'S Investigation apparently indicates that two 
tenant houses were fabricated on L#S.U* grounds during a period of 
from six to eight weeks by L.S.U. carpenters and ten to fifteen WPA 
laborers* These, houses were taken to the private residence of former 
Governor RICHAHDrLBCKI, being loaded on L*S«U. trucks by WPA laborers , 
and erected on IqCfflK'S property. HANSEN is now trying to trace the 
lumber and materials used in the construction of these houses to de- 
termine whether such material was actually WPA property or State 
property, HANSEN says there is no indication to date that LBCHS 
knew that the WPA employees services were diverted or used in the 
construction of these houses, although unquestionably CAUMSLL had 
knowledge thereof since he apparently supervised the construction. 
In addition thereto, Mr. HANSEN'S office is working presently on 
information that about four or five hundred flagstones, about twelve 
or eighteen inches in size, were made on the LpS.U* Campus with the 
services of WPA laborers and were taken to former Governor ISCHB'S 
estate at Covington and placed on a walk between the house and an 
artificial lake» 

To date, according to Mr. HANSEN, it appears that the following- 
named individuals have built homes with the assistance of WPA materials 
and/or services of WPA laborers: 

D. Mo ^LLISON, Attorney General of the State of Louisiana; 

JAMES MONROE SMITH, former President of Louisiana State University; 

OWEN WtAjJAKB, son-in-law of BR* JAMES MONROE SMITH; 

HA£KY"\GADEN, in Charge of Animal Husbandry, L.S«IL; 

E« N» JACKSON, Business Manager, Louisiana State University; 

GEORGE C. teAIIMELL, Superintendent of Construction, 

\ v Louisiana State University; 
EUGENE [BARKSDAIE, Assistant to G&QRGeS C. CAIIWELL, L.S.U. ; 
ROY fcPANN, Paymaster, Louisiana State University; 
MRS* HUKY P."*LQNG, widow of the late Senator HUM P. LONG; 
M. L.V50NJET, Project Superintendent, WPA; 
JliaMrAsAISHALL, Project Foreman, W.P.A.; 
JIMMTylDsilL, Project Foreman, W.P.A. 

It appears that Mr* HANSEN has a little evidence involving 
all of the above-named individuals j however, he is new trying to de- 
termine the value of >he VtP^rmaterials and cost of WPA labor used in 
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the construction of these private residences* Heis also trying to 
determine whether the materials used were actually SPA materials or 
materials purchased with State funds. This appears to be rather dif- 
ficult, since the materials purchased by WPA and the State were inter- 
mingled and apparently until about a year ago there was no effort 
made to keep track of what specific WPA materials were used on 
specific projects or parts thereof. This angle will apparently 
require a great deal of detailed and thorough investigation* 

It appears that HANSEN has already presented eridence to the 
Federal Grand Jury implicating DsCEE, CAIEhILL, 5* M. JAGKSGN and a 
few others; that his agents have inspected the work done on EBCHK'S 
estate at Covington and have questioned ISCHK, who furnished HASSlDf 
with cancelled checks which LSCHE claimed were payments for materials 
which went into the two tenant houses » 

It can be seen from the above information that investigation 
by the Division of Investigation agents is still in the first stages 
of development t and so far has been apparently restricted, with the 
exception of the Governor, to a few of the officials connected with 
the Louisiana State University* To date, neither Mr. HANSEN nor any 
of his investigators have prepared any written reports, but HANSEN" 
expects to submit a report regarding the developments of the entire 
investigation within the next several days. It does not appear that 
to date the WBA investigation has been completed with respect to any 
of the individuals mentioned by HANSEN, nor does it appear that any 
employees or officials of the WPA have been or are being investigated 
for possible malfeasance in connection with the conversion of WPA ma- 
terials and labor. 

It would appear the WPA Investigators are merely checking 
the allegations contained in the affidavits secured by JAMES A* N0E f S 
representatives, and which formed the basis for the Washington Merry- 
Go-Round column comments* 

Common rumor has it that practically every State official 
of any importance, close to administration circles, has during the 
past three years received some personal and direct benefits from the 
WPA operations in the State of Louisiana. It would appear that the 
present scope of the WPA investigation merely scratches the surface 
of the entire matter, and its presently Indicated scope is not by 
any means wide enough to cover the entire situation, according to 
rumors which are prevalent. 
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4» FIVE PERCENT SALARY CCgJTRlBUTIONS 
BY STATE EKELOYEES. 



Five percent contributions from State employees of the State of 
Louisiana started on a temporary basis allegedly to defray campaign expenses 
during the period when the late Senator HDEY P.*L0N& wa8 dominating State 
politics, in his own administration and during xhe administration of Governor 
0. K. yLLEN. When JAMES A. NOE was Governor in 1936 for a period of approxi- 
mately four months he discontinued this practice hut it was again instituted 
and put on a permanent hasis when RICHARD W,1^ECHE became Governor. The 
five percent contribution from State employee^ applies to all State employees 
with few exceptions. The State Highway Department, the Department of Public 
Welfare and the Labor Department tire reported to receive Federal aid, the 
Highway Department principally benefitting from Federal aid under the Federal 
Aid Highway Laws of 1916. 

Federal aid funds are given to the State Highway Department to 
reimburse the State for certain contractual expenditures and also for engineer- 
ing services on approved Federal projects. All disbursements are made out of 
the State fund, which is reimbursed by Federal aid funds, the Federal funds 
being coraingled with the State funds although a detailed accounting is allegedly 
made. On the usual Highway aid project contractors are paid monthly by the 
State for the extent of the State's obligation to the contractors for that 
month, whereupon the Federal Government, $fter being furnished a voucher for 
the expenditures on what is known as a progress voucher, reimbursed the State 
to the extent of fifty percent of the eligible items approved under the Highway 
Act. Engineering expenses are reimbursed to the same extent only after com- 
pletion of a project in the event the engineering expense does not exceed a 
certain percent of the total expenditure. The only State employees whose 
salary is thus reimbursed are engineers assigned to the project and they are 
reported not to be permitted to contribute five percent of their salaries to 
the campaign contribution. Contractors and their mployees are not State 
employees and are reported not to make contributions. Li case of grade cross- 
ing elimination projects under the Emergency Act the setup is identical 
except that the Federal Government reimburses the State one hundred percent 
for eligible items. 

Reference is made to the case of CHESTER^MARTItf which was submitted 
to the Bureau by letter dated Kay 26, 1938, involving a violation of Section 
276B, Title 40, United States Code, Bureau file 86-1045, in which instance 
CHESTER MARTIN, an employee of the State Highway Department, alleged that he 
was discharged for failure to pay the five percent contribution. United States 
Attorney RENE A./^VIOSCA, New Orleans, Louisiana, advised the Department bsd 
declined prosecution in the MARTIN case. It appeared that the Department had 
ruled that MARTIN was a State emjjjtoyee at the time of the alleged deductions 
and was being paid by the State t £v en though he was engaged in projects 
towards which the Federa>^Goverj^ent had made financial contributions. 
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MARTIN Is the only person reported to have been discharged for failure to 
pay the fire percent contribution. 

Before a detailed investigation is conducted it is requested 
that this matter be referred to the Department for a ruling to determine 
[whether or not the foregoing information might constitute a Federal viola- 
tion. 



5. FEDERAL SOCIAL SECURITY FUND IRREGULARITIES* 

JAMBS CAMERQN^NELSON , formerly an employee of the State Baploy- 
raent Bureau of Louisiana for a period of sixteen months until March 5, 1939, 
claimed that B* W^CASON, Commissioner of Labor of the State of Louisiana, 
embezzled social security funds paid out under unemployment compensation by 
causing duplicate pay orders to be issued to fictitious persons, this being 
accomplished by the State Employment Bureau communicating with the Regional 
Office advising that a certain pay order could not be located, which bore a 
given number and a social security number; that the Regional Office would 
issue a duplicate order, leaving out the claimant's name; that when the 
duplicate order reached the State Employment Bureau office it would be given 
a different social security number and a fictitious name would be inserted; 
that a check would be made payable to this person, countersigned by the 
State Treasurer, then returned to the Employment Bureau where the check 
would be cashed. It is claimed that when the check was returned to the 
Treasurer the duplicate order, as well as the check, would be destroyed. 

This is the beet information received to date on this angle and 
^JL^ther Investigation, was conducted in tha absence _qf_ instructions to do 
so and it is, .therefore, not known if the allegations are true and what 
Federal funds, if any, vent into the fund from which unemployment compensa- 
tion was paid. 
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6* INCOME TAX EVASION. 

The Intelligence Unit of the Internal Revenue Bureau has 
been investigating JAMES MONROE SMITH'S income tax returns for 1936* 
1937 and 1938 for a period of several months* The first and only written 

report submitted to the U s S, Attorney at Sew Orleans was subsdtted on 
the morning of July 1, 1939 to U. S* Attorney YI09CA, who has not yet 
apparently had the opportunity of digesting the oontents thereof* From 
a general discussion MR. V109CA has had with the representatives of the 
Intelligence Unit, it would appear that SMITH, in connection particular- 
ly with his stock market manipulations, had failed to pay a tax to the 
Government amounting to a total of approximately $15,000 ? ^in connection 
with his returns for 1936/1937 and 1938. 

MR* 7I0SCA is not familiar with the detailed evidence 
proving such evasions as yet, however, he indicated to me that apparent- 
ly there is still some investigation to be conducted pertaining to the 
matter before all of the evidence is known* 

According to MR* YIOSGA the Internal Revenue Service has 
also developed some evidence tending to show that LEON C* WEISS, archi- 
tect who built the Louisiana State Capitol and most other public build- 
ings, 2. N. JACKSON, business manager of Louisiana State University, and 
GEOHGE CALDWELL, Construction Superintendent of Louisiana State Universi- 
ty, are guilty of tax evasions. The investigations relative to these 
individuals, however, appear not to be complete by any means, and ap- 
parently the Internal Revenue Service is still trying to obtain conclu- 
sive evidence with regard to those persons* 

ICR* YIOSCA indicated to me today that this constitutes 
all of the evidence or information he has before him at the present time 
in connection with any income tax evasion violations involving any in- 
dividuals in the State Administration. From my conversation with MR. 
V10SCA I secured the impression that he knows very little about the in- 
vestigations made by the Intelligence Unit of the Bureau of Internal 
Revenue and that such organization did not submit any written reports 
to him, relative to any persons other than JAMES MONROE 3MI3H and his 
wife. It is not known, apparently^ whether the Internal Revenue agents 
scrutinized the tax returns of adl State Administration officials or 
1-st what the entire scope of 4&eir investigation is or has been. 
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POSSIBLE FEDERAL VIOLATIONS. 



After carefully considering all of the Information on hand, I 
believe that the following constitutes all possible Federal violations which 
may be involved. Some of these possibilities will, of course, have to be 
investigated further before it can be determined whether they actually are 
Federal violations, 

(a) Bank Robbery, (Entering bank with 
intent to commit a felony K' 

The theory of this violation is that JAMES MONROE SMITH per- 
sonally negotiated three loans, totaling $500,000.00, from three 
different national banks, namely, loan of $300,000.00 from the National 
Bank of Commerce, New Orleans, Louisiana, on May B, 1939; loan of 
#100, 000.00 from the City National Bank of Baton Rouge, Louisiana, on 
June 9, 1939; and loan of $100,000.00 from the Hibernia National Bank 
of New Orleans on June 14, 1939. He unlawfully gave notes for these 
sums as President of 1SU and presented Board of Supervisor resolutions 
authorizing such loans which he signed as Secretary of the Board. The 
theory of the United States Attorney is that when SMITH obtained these 
loans personally In these banks, he knew that he was going to use them 
for his brokerage account and own personal use and, therefore, he 
committed a felony either by, in the first place, defrauding the banks, 
if he did not obtain the loans legally, or, In the second place, de- 
frauding the University by converting the funds to his own use, if he 
did legally obtain the loans as President of the University. 

A Federal Commissioner's complaint was filed at New Orleans, 
Louisiana, by the United States Attorney on July 1, 193S, and warrant 
issued charging SMITH with having violated Section 588B, Title 12, 
USCA, in connection with the May End loan. The fact as to this com- 
plaint has been kept secret. There is a distinct question as to 
whether these actions were in violation of the statute mentioned since 
the same is in the identical situation as cashing a forged check in 
a bank and concerning which there has been no decision or test case. 

) Before MR. TIOSCA proceeds with an indictment or further 

prosecution of SMITH on these charges he ..intends to secure the advice 
and authority from the Criminal Division of the Department. 



(b) Misuses of WPA" Labor and Materials. 

The investigation presejstly being conducted by the Division of 
Investigation, Works Progress Administration , is very narrow in scope 
and only involves a ^cffipsrafively few individuals. Some of the evidence 
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has been presented to the Federal Grand Jury; however, no complete 
cases have as yet teen worked up. There Is ever evidence that Ex- 
Governor LKCHS, Superintendent of Construction CALDWELL of LSU, and 
a number of other State officials and persons closely associated 
with ttie State administration, received direct and personal benefits 
by having WX labor and materials furnished them on personal and 
private projects* In order to go into the entire situation and 
actually make cases against *11 persons who may be guilty in any 
way, including conspiracy, it will be necessary that a thorough, 
detailed, intense investigation be instituted by a large number of 
men and that such investigation be conducted in such a maimer that 
the public will have complete confidence in its investigators so 
that all possible information will be volunteered by 1PA workers 
and other persons having knowledge and pertinent information* 



Up to the present time the information obtained indicates only 
one individual, namely, CHESTER MARTIN, who alleges he was discharged 
for failure to pay the five percent contribution* MABTDJ has been 
assisting JAMES A* NOE in the letter's attempt to besmirch the State 
administration. There is a distinct and definite question as to whe- 
ther, even in the event a thorough investigation would result in locat- 
ing individuals who were coerced into contributing five percent, the 
Federal statutes have been violeted due to the commingling of State 
and I ederal funds and the method of paying the State Highway employees. 
The Department has apparently considered this matter in May of 1938 
and ruled that it was not a violation. 

Before any further investigation is conducted on this angle it 
is respectfully suggested that the Department rule as to the possi- 
bility of a Federal violation in order to save a great deal of investi- 
gative time and expense. 



Information relative to this matter was received at this office 
from one individual, as set out previously in this memorandum, and 
this person will presumably testify to such information before the 
Grand Jury. No investigation has as yet been instituted to determine 
whether Federal social security funds are involved and whether the 
Statements mede by the informant are true. A thorough investigation 
of these angles would have to be instituted before it could be deter- 
mined whether Federal v iolat i onfrHiav e occurred in this regard. 



(c) Section 27 6B, Title 40, DSCA. (Five percent 
Salary Contributions by State Bnployees)* 




(d) Fraud Against the Government. (Social 
Security Funds. v 
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Evidence is feeing presented to the Federal Grand Jury "by the 
Intelligence Unit agents of the Internal R e venue Bureau indicating 
that JAMES MONROE SMITH defrauded the Government of the sum of approxi 
mately $15,000.00 in connection with the submission of his 1936 , 1937 
and 1938 returns. There is some indication that £• M. JACKSON and 
GEORGE CALDrf'KLL, of the University, ana possibly LEON C. HEISS, the 
architect, may be guilty of this offense; however, the investigations 
have not apparently been completed regarding them. 

The full scope of the Internal Revenue Bureau 1 s income tax 
evasion investigations is not known but it is apparently definite 
that such organization has not worked up any cases against any 
other individuals in the State administration or closely friendly 
to the State administration. 
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I am submitting ay personal opinions and conclusion* 
regarding the possible Federal angles to this entire Blatter purely 
for whatever value they migiit be, as I see it from all of the evi- 
dence and information on hand here* 

I do not believe that a general income tax investigation 
of all prominent persons connected with the State Administration 
would be productive in showing a large number of violations. It 
is my belief that all of these men have profited by the mistakes 
of Capone and others, particularly after a number of income tax 
evasion indictments were returned against a number of prominent 
Louisiana politicians and officials several years ago, I am of 
the belief that they have and are paying taxes on all of their 
income, even though some of it is illegitimate, and may be shown 
as n political fees.* 

The situation involving the five per cent contribution 
of salaries by State employees is, in the first place, a very ques- 
tionable violation, and secondly, does not present itself to me as 
being the kind of situation wherein it would be possible to involve 
a large number of State officials and, others in the State adminis- 
tration* 

The complaint about the possibility of fraud in connection 
with the Social Security funds contributed to the State has not, of 
course, been substantiated and it is not known whether there is a 
violation. 



To my mind the best possible angle from a Federal standpoint, 
according to the information we now have, is a thorough, detailed, 
complete investigation of the WPA irregularities in the State* From 
the evidence and information at hand, it appears that a large number 
of State officials and persons close to ^he administration received 
direct benefits, and it would also appear that diligent and thorough 
investigation should be able to secure proof so that a large number 
of cases involving numerous individuals could be made* 

It does not appear to me from my viewing the situation here 
in New Orleans that the public generally has complete confidence in 
the thoroughness and impartiality of an investigation into the sit- 
uation being made by the WPA Division of Investigation* I, personally, 
know that the New Orleans States' and Times-Picayune newspapers , parti- 
cularly the States p has for ^iiumber of months collected a great deal 
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of specific data, including names, dates, places, etc* of WPA irregu- 
larities, but has not disclosed such information to the WPk investi- 
gators because the officials of these newspapers feel convinced that 
the matter will be "vfcitewashed.* I know that this newspaper would 
turn all of this information over to me if I could assure them that 
our Bureau would make a thorough investigation of it, since the of- 
ficials highly respect the integrity of the FBI and of Attorney 
General Murphy. I am also of the belief that If it were publicly 
announced that the FBI was making an investigation of wm irregu- 
larities, the public, including 1PA workers and laborers themselves, 
would have enough confidence in our Bureau that they would come for- 
ward and volunteer a great deal of information. 

To me, in this present situation at New Orleans, the WEA 
irregularities angle of this entire matter presents the same possi- 
bilities for breaking up the situation generally, as did the elction 
fraud situation in Kansas City. 



Respectfully submitted, 




B. E* SACKEET 

BE3:CWD: ' Special i^ent in Charge 
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IHTERVIEB FRIDAY MOREIM. AT LEAST FIRST IITEg?JS* WILL BAYS ' 
TO BE MADE THROUGH ATTORNEY IICS0L8, 

B009 



JFHsAB 

62-1721 
CC BUREAU 




/ 



/ 



Approved: 



Special Agent in Charge 




17 1339 



Sent 



M Per 



JFSaGPK 



Hntteft States department of lusttre 
BJasljiugtcm, IL flL 



July t, 1939 



-Tr'*'.-i".. 



MEMORANDUM FOR ME, E» A, TAMM "* : f 



le * OPOLITICAL SITUATIOH Ifl LOUISIAHA M 




Time: 9*25 P. M. 

Special Agent DiLillo telephoned from Pittsburgh at th« 
v sjjggestion of Special Agent MoKee with reference to James Anthony 
— TMvmrphy* 

■'He reported that Murphy was arrested in Pittsburgh, Pa** 
April 8, 1931, by Inspector James N. Koey and charged with being a, 
suspicious person. This was later changed and he was charged with 
passing worthless checks. There is no disposition as to what was 
done with him at the number 4 police station in Oakland where he 
was taken* 

James Anthony Murphy was publishing a small weekly paper 
at the time of his arrest in Oakland, called the Oakland er and it 
was in connection with this publication that he passed some bad 
checks, "When the publisher died. Murphy married his daughter being 
under the impression at the time that she had some money! This in- 
formation was furnished by A Iderraa^/icks ,j[phonetic) who knew Murphy 
very well and who identified hi 8 pnotograph as being that of James 
Anthony Murphy. 

SA DiLillo stated that he' had been unable to contact 
Inspector Hoey who also knew Murphy very well and who should be 
able to furnish more definite information as to his background. 
He said he would do this in the morning, 

I advised DiLillo to be cautious in his inquiries and 
to keep the Bureau informed as^to developments. 



/ 



Respectfully, [ £^ — Q^^Cff 




>ears . 



/ 




^pVESTIGATICW 



_I93< 



The Director 
.Mr, Nathan 
Tolson 
01 egg 
Qlavin 
Nichols 
Growl 
Tracy 



.Files Section 



Mr. Toiflon ^#-JP^onnel Files 

Mr. Nathan .TTT —Identification Divieic 

—Technical Laboratory 

Mr. ci«w «/^4— Mechanical Section 

— — ^r-| — *--»• v * a o virice 

^-_Crim© Statistics 

Mr- GIptih . «_ ... ^- 

Mr. cgUPERYl'sj'c Sg - 



t Mr. >v 
| Mr, H 
F Mr. ft, 



Pq 1 nVl 

Bellino 
Bickley 
Mr* Brennan 
Mr, Carson 
.Mr, Chambers 

Miss Candy 

Mr. West 
Mrs, Morton 
Miss Coe 
.Mr, Albaugh 
Mr, Halter 

V-t act n~«%i ^_ 

Mr, Gauthier 
Typists - 5724 
Stenographers - 5716 
See Me 



Mr- Harho 

Mij^llr —CorAe! i us 
Mr - ? * Mr, Cue; in 



Lift-* 
I«r, 



Mr. Trucy ^ ^ 
Mia a Ga&c& 



Hay< en 

Hog; ,n 
■Kimiali 



_Mr. Lawler 
_Mr. Mclntire 
_Mr. Penning tor 
_Mr» Rosen 
_Mr . Sears 
_Mr . dimmer 



Bring file up to date 
Sghd File 
^Correct 

-Call m © regarding this 
_Kote and He turn 
^Search, serialize and n 
^Stenographers 5724 
^Stenographers 5750 
-Stenographers 5706 
.Prepare tickler for 



E < A. TAMM - 5734. 



i 



\ 



Mr. t'.. A- ' 
Mr C«*S .... 
v r C ufv? • • 
Mi . ► . »•• • 



.i f . • •• 



MEiSOAANOTH FOR ml 
But JAM Efi iQllRoB &ffl 



July 5 

7 p.a. 



I advised SAC CasHett thai $7d*Ld '^^''^ : *0 4 . 
the opening of tae Police School at Meridian. gissieatppS* 

V J ' '* .OV'i; ♦ ;/«\-'-X '.'fill -''vV^V; 

Mr# Sackett r^ueated authority to $rt*eat the 

vTiri^ny reports in the Above en titled case ta t^ted Stat#tf vi ^ ■ 
Attorney Vio^os. ile rea advised when the authority was , 

gr*?'itbd he vouici be infor.aed. 



Jul}- 6 



Special Agent reeks advised that ha had received 
a request froa P^fe^naon, investigator for the *PA, for 
records of the^fedep^adooce Loaber Coapanyj informations 
concerning which is set out" In Che reportof Special Afent 
T* F« Filson f Hew Orleans, dated Jvly 3 f 1939# 6* the eaae 
entitled V?k irregularities # *r # Weeks advised that pertinent £ 
records were in the possession of the Hew Orleans office, and o 
that photostatic oopiee had been «ade« Mr* Weeks suggested 
th*t the original record be transmitted to Br # Tioaca for 
transmission to ;ir # Hanson, He was advised that this procedure 
would be permissible. . - ; y. »-...--■ v 



Br. r^eka was sdvised Co trair 
following reports to tfr. Vioscat 

KfilOORDED & INDEXES* 



Keport of Special Agent Cm W< 
Orleans, dnted July 2 $ 1939 § 



«Wli**UII»U OF IIWKWWTk* 
M£NT Of JUSTICE 




if? 




R»port of SAC B. E, S*c*«U, !•» OrXwuw. 
dated July 3,1929, la th« case »n titled 



JAaEs «aaoE &iitb, with - fugitive* 

fi±I£»*k M^O^mftCsX^ Orleans. 
^S^^, Shy 2, JPOTBT^^ * 
Bank witU latoat to e»ail a f^nn^ . * ^ 



...... »r 






4 ■ 



Poar $irt 



Eeforenco it sad* to /our latUr of Juigr 10 # 
1939, roqueatlu* authority to subait * copj of tho ropwf t£r*&r?i 
of Spociol A^ont C. *. Puokor, dated *t 8ov OrXooot f " . 

Louisiana., Joly 10, 1939, to TJhltod Statoa Altornay *«no A. 
Viosca, Maw Orleans, Louisiana* 

1 

You nn prerioualy authoriaod to furnish this 
roport to Mr, fiosca by Inspector /• J. 9mt« on July U» e ; 
1939. 



foryj^yot*., 



Xalm IdgAT Saor#r 



Mr. Coffoy 



S 

.1 



Mr. 

Mr. crawl 



Mr. L*wt*r 



Mr. Melntlro 

Mr Rovfn 

Mr. Senrs 

Mr. NkNoli 



j COMMUNICATIONS SECTCjSw 
MAILED. 

* JUL 1 4/939 * 



7 9 



V 



Mr, Q. T»ntm 

Mr. Trae» 

MlM { 



,v VVS!m. a . i( . n 



i 



JTrf^ral Sttreau af Inutfttigaffmt ; s 
Hnittfft States Department of lustir* 



— ■ ■ #. 



NEW ORLEANS, LOUISIANA 
July 10, 1939 *i 





(4 



Director * 

Federal Bureau of Investigation 
Washington, D« C. 



AIR MAIL • 

SPBCIAL tELIVEHY 



Re: LOUISIANA STATS OFFICIALS* 
Information Concerning 



Dear Sir: 



There is being transmitted herewith report of 
Special Agent C. W # DUNKM f this office, of even date, 
in the ebove-entitled case f covering socie investigation 
which was conducted in accordance with request of United 
States Attorney RME A* VIOSCA, New Orleans, Louisiana. 

It is requested that the Bureau authorize this 
office to submit a copy of Agent DUNKER'S report to Mr. 

TTCOSCA. 



Very truly y< 




CWD: ALS 
Enclosures . 



B. E # SACKKTT 

Special Agent in Charge 
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FEDERAL BUREAU OF INVESTIGATION 



/gJipCASE oweiHM«DAf^Jfel Orleans j 1 




SYNOPSIS OF FACTS; 



Coats Safe It lock 6o. # *Hew OrfeaM^aa 
of selling safe or vault to 1U ^ MgS^ ' j^S" * 
£&« , but SOldJjrtJBBBtfOUS vaultlioorS^ 

mi; , but it || *iot Wowi fib* tfk«r 




DETAILS; 



AT NEBf ORLEANS. LOUISIANA 



United States Attorney RENE A* VI03CA* How Orleans, «fc IOiOO; 



.. ^ on July 6^ 1939, advised to at H« tBCHK was anonymously ' report 

i#d to have had' > vault made. in Ms home 4t Covington, Louisiana, by the 
•ffyQoata 9afejb'j^ek j^fcpany> _ 587 Carond^tet Street^JJew Orleans*. Thim 



APPROVED AND 
FORWARDED: 



\i\ vault "w imported have cost fSOjCKX) and^s ''Aj^nymoiis^^tej^rted W 
have been equipped with tear gas. He advl&sd this .Tmult was suppose^ _ 
to hare contained a lot of cash, and it was rumored that the 5# «ontri- 
but ions from the State employees* salaries are in this vault* , 

Mr* VI 080 A requested that t&e Bureau determine if the Coats 
Safe & Lock Company did build l a vault In there, so he can go ahead with 
the investigation to determine if the vault did contain the 5$ contri- 
butions or any taxable income* Mr. VXOpCA was advised that this matter 
would be taken up with the Bureau tirif* atuthorization to oonduct the -Inves- 
tigation requested. V > £ : \: i / 

A teletype was sent to the Bureau advising of the request of 
U* S« Attorney VIOSCA, and Q* July 9, 1939 Assistant Director E. A* TAKM 

jC - 



PEC 1AL AaCNT 



COPIES OF THIS REPORT 



5 Bureau (AIH MAIL- special qelivery) 
5 New 0rle?nr 



1VO — «tf -ftHfft* 



DO NOT WRITE IN THESE SPACES 



/ 




tele phonic ally ^^orizfid f^eaifil A$©nt 
have the ikeeatliatioa: ^n^ct^^SL 

> r . ^ iiri i** intern ewe4 IKS* 

Coats Sfltfe fc^cfc Co^any, r |27 :f Gj5^n^ 
, the Coat a Safe it 

having assisted the business of the formed Ooata 
a branch of the Dei bold Safe & Lock Coiqpany t Qtotom».j^ 

vised that the company had not built a safe or vauli fojp R* ^^kJBl^i'A/^p^ 
within the past three years. She advised, l^owever* that ik4> Company 
had sold numerous vault doors to GEORQB OAEDWlli* (GBOHQB CAIDWSLL 
was construction superintendent at Louisiana State t^vjfpsity, and 
also a member of the contracting firm of Caldwell Bros^j '* She advised 
that she did not know where f thes* vault acftrtf.^e^ was 
common practice among extractors >0 gist* vault ^Loors $a& i^e them jrt^*^' 
without indicating where they would be used, s<j that it was entirely : * 
possible that CALDWELL did get the vault door or safe for H # W* X*HJH£|^^:'., 



FENDING 



,/A"A 



FEDERAL BUREAU Or INVESTIGATION 



Form No. 1 

THIS CASE ORIGINATED AT 




REPORT MAPf *t . A /^t^^ 



10UXSUO4 STA33 0?TIOIAU 



s%:v-.: 



SYNOPSIS OF FACTS: 



5 y ^":^^f^: :: y- 

Ooata Safe ft !<•** 0O M lfcw Orioajpf, 'jtt* JH. = 
of selling sofa or mli to * W* WOtt, '%*MP%^\\^^*^ 
la., but sold nunarous vault foot* to OECSGE QAU>- 



fBX, but It 1« act £nowt irtiara tk*r Hn ujsed. 



If 



EST AILS: 



AI ggl QHL&ABS. LOQISIAWA 



United States Attorney RENS A* VI030A, How Orleans, at 10:00 
- . a.au oa July d, 19*9, adrlaed that 8U jr. 1B8H| was ejaoayflously *oport- .-•> 
04 to ioro hud a Vault evade In hia hone at OoViagten, louieiana, by the 
Coate 3af • ft Book Ccapany. 087 Carondelet Street, Mow Orleans. Thin s , 
. rault was reported to hats oost #80,000 end is anonymously reported to 
^ laro been drifted with W |M, Qe advised this insult m* supposed 
to have contained a lot of cwft.^ and It w*e ruaored that the 50 oontri-, 
buttons fron the State employees* salaries Ire' In thio vault. 

Mr. TIOSOA requested that the Bureau determine it the Ooato 
S«fe ft look Company did build * vault In there, ae ho can go ahead with 
the investigation to determine If the Tault did contain the 5$ contri- 
butions or any taxable lnooao. Kr. TX090A waa advised that this natter 
would be taken up with the Bureau for authorization to conduct the lnrea- 
Ugatlon requested, ..• 



A tolotjrpo m mt& to tho Burn* adnata* #f tht rtquaot of 
0. S. Attorney VIOSCA, and am 1*1/ f f 193t Aaalstaat Director K* JU fAK 



APPROVED AND SPKClAt. AOKKT 
FORWAPTCXCD; IN CMAIWWC 


Jf* " DO NOT WRITE IN THESE SPACES 












COPIES Or THIS REPOItT * " 

5 Bureau (AIR MAIL^pccial 
5 Nov Orltanai 











H. |. COVEIinHENT PBlKTING OFFICE 7 3084 



ggjjjgpi • " 









Tfc*?r# l« transmitted heri&t* « e*j>jr *f..*'kf' 



Tfc#r# fa trans* ft **d ft^#»f #i a evp$ 9/ « 
n<faara7id«» dated? /u*# 25* J 959 at V*%HfnQt*% $ P.' : & m ^^ 
covering an interview with Harry Jvmjpi&CQS ## Ji* # 
a newspaper nan from loulttan&t presently residing 
temporarily in faehtngton, D* G m 





*«M^' 




Mr* Foxwortti 
Mr. 



Mr. L*lt*r >> _ 
Mr. Mcmtlfw , 





U.S-D^.=i.^,/!3rj,v;;.:- i 



t Tour IeU«r »iU U r«f«rred to tfe* BnlW4 SUt*« 

HUrt*? at 8«« Orle«i», LouIsIm*, for *&«>prl*to •ttonUo*, 



r 



JFS:DF 




Special Agout is Cterg* 



4^af 




.. .. ^ _ _ 



from Kr». R* Sherawj Baker t Box 224, ^irwa^j, 
for raf#rai*c« to th« United States ittoraaj at ««w Origan*, 





COMMUNICATIONS =SEcTfO»f 
MAILED 

★ JUL 19 1S39 ★ 

P. M. 

FUi-Ui gfR PAL >M J vhsr-uAHON 




f)_ 






D ^ 7_ — r — M 









copy 




Box 224 *r> -^^^ ' 




; Office of the Attorney Creh 




Washington* ' © 

tfv Haat Mr. M' 



% As .^.yot* living jLnthe ft 

IUa • M^no + mkf iV/*v*' *»*V 



the other* ; asking tat /oufaak^ 



add nt 

lixto all things in vfiib ata^e of ;i^4^Jjana that jt 
need attention* ' ■.,.<;, ■ ^t^if^^' ';• 

; I hare only Yisited in Kanaaa €ity r aisaSuri Imt J* 

as well as the rest of the country, are grateful to you for 
what you and your workers di,a for that city. # 




ft" 





■ W ! r/ ,.y 1 -^SC 



-mi 



y 



r 

A complaint teas /tied Just no* before the Untied 
States Comn tee toner charging Ja&ee Monroe Smith with having 
pieiat44nJ*oitoH of Title 19* United State e Code, mtiiok ^ . 

U the entering sf a hanking preutli* *Uk tntent t* commit ^ " ^ 
• felony* The charges specifically «r# tha\ on Jfoy 8 t 
he sntered the national dank of Ccmurce atfeev Orleans -frith \ 
fj&fa* ts.commit *7roflKTti »Tf;*tj«**i*»A* *f $socrJ>oo ) tV**-' • > 'i* 
fra% the poutejana StnU U&ivireWuin* t heJMso tonic*! College* 
fh* varr&nt Ms been returned not found and* Socket t hoi threw""' — 
eopite in his po&teoeton* 

This corning one of the Internal nevenue Invest t gators 
ts appearing before the Grand Jury on the tncone to* cose 
against Ur% and Ure* Smith* Sackett talked with Tiosca 
scout this and he fust received a written report from the 
Intelligence Unit and has not had a chance to digest it as ? 
Iff*, but after talking vith the Iniolftgenci Unit man there ? 
appears to be a good posetbtltty of a conspiracy case en 
fkoone tas against Leon C% Weiss, the architect, tn addition 
ts the Snivhe, sackett does not knot* the details as yet but 

has arranged to obtain a copjf of the Intelligence.- Unit report -■ 

for his oun tn/orviatton, I / . ; » *£v/ /m 7- S> >"?■■ 

ftiJlOd^DED & INDEXBD 1 V s Ty ~ J r «S>*i 'S 
Janes l\h$roi:njfche broker, has bee%. . : fifX*.Q*ed n*ftvs«K-VrsG>: 
-.2^,000 I nnC b'.ia nornpnj and in line with ft rivtow''66nve real i 6'nc 
ac.cii it i oin - to $ry to have httx interviewed tfcjf(|t_ af^r^pn 



is -• 



'V! 



i 




Director 

Federal Bureau of Investigation 
Washington, D. C« 



POLITICAL SlfUAtlOS II LOUISIAML 

r — sra gg ESSTS f 



Dear Sir* 



Mrs* W. All THA.RFE was eommioaloated Irtlit by »»1S| 
(Bradshaw 21667) T>y"5pool5^ Ageift J\ P # ffl^ 011 Jxl6f9^j|95^ 
the purpose of arranging an interview, atTwi&eJi tixnB s|ie at* 
her Immediate plans were indefinite, as she was staying at 
of friends J but that she would telethon* ott the follu>w$i^ As^ 
vise as to the "best place at which It would be mo a tj e ou ^uufen ' 
her to hold an interview. 




ire* wyg$T* 




to 

On June 30, 1939, ^ttoriijf CHAft^jUw of ^ 
law firm of NICHOLS h MATTOOH, 65c South Grand Avenue, A^TT&gelaJ, 
telephoned and informed Agent HOBS that Mr 9^ and Mrf »; THARPE ha<JL adKi 
vised him of the request to interview them* %l#t ha wai going out of ^<*-* 
town for the week end, but that he could arrange to hold an immedia taj^ 
interview in his office* As it appeared tl*t there was no other w*y 
in which to interview Mrs. THORPE, but in the presence of her attorney ^^■■■i 
the interview was made by Agent EYNES at the office of Attorney NICHOfev r* ^ ' 

Present at the interview, in addition to the above- " f r 

named Agent, were Mr. NICHOLS* Mr. MAT TOOK, and Mr. and Mrs. THARPB. ^ * 
It was explained to those present, at the outset, that it was desired " ^ 
that the interview be kept confidential, and those present agreed thatfey 

it would be so kept* M 

It was suggested that Mr^and Mrs. THARPB might have 
some information bearing on the present situation in Louisiana, which 
they might ©are to disclose at this tisej however, both Mr* and Mrs. 
TKA.RFE professed to have no knowledge of anything regarding that 
situation. Mrs. THAifflB stated that* she was appointed Secretary of 
State by HUEY\LONG in the yeajcrl929, and that she held this position 
until 1932; thkt she was th^l given the position of Supervisor of 
Public Accounts) that in ^pd, the title of this position was changed 
to Collector of Iijjbtff nalrJISvanue, and that she held this position 
until February, 1939*^^11 she was let go by (k>vernor/\ECEE. She ex- 



O 
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1 



TV. 



ft 
ft 






DIRECTOR 



Political Situation Ja Lovisl^m 3 




plained that the position was appointive 

of course, he could remove anyone from the position, as well as 
appoint thorn. Mr* THAHFE, however, chose to a tat* that tils wife 
and himself had been "fired*. Ee stated that ihe did not Joiqw the 

reason why they were fired* '■'■'■jfcj , 



He advised that he had held the position of Sec re- • 
tary of the Louisiana Tax Commission for approximately five and one- 
half years , having been appointed during the <l±JuL^^ idainis- -%i|plt 
tration; that in February of this year, F. WASH^K^^ 
of the Tape Commission, asked for his reel gna tionfl^CfiaTT* refused t0^ 7 
resign, and that then the Commission wrote hk a bioe letter, telling 
him he was dismissed, ^~ - -*r~«- -.s y:~-:~s\i.rJ^'/: : 



Both Mr. and Mrs. THARPE reiterated that they had no 
information of value to offer concerning anything in Louisiana. _Th4ir t 
attorney, Mr r NICHOLS r advised that he might state their position to 
~be that of not havin g anything of a voluntary nature to offer « hut < 
'th at if ttiere were any specific matter jjjjfljQ whioh ^nfong^^Q" TOg flff- 
sired, they would tell what thev frp*™ ftbnivh #r. and Mr*. TflARFE 

conaurred In this statement*^ " " T- 





Mr. THARFE stated, ^ith reference to JAM^ ^ONROg __ r 
SMITE, missing President of the Louisiana State College, that SUITE'S 
a^ege*oTTshortage was a complete surprise to himj that about five years 
or so ago, shortly after he married Mrs. THAJRFE, they had dinner at 
Mr » SMITE'S home, but that theft occasion was the last social contact 
that they had with him. Mr. T23ARPE stated that he would never have 
suspected Mr* SMITE of ever doing anything wrong. . ■ ^ 

\wlUA Mr. THARFE was asked If he was acquainted with 
SEX^UK^ISE^ and he stated he was* that WISE was a suave individual 
who was \he manager, and reputed to be the owner, of the Roosevelt 
Hotel in New Orleans; that he understood from newspaper acoounts 
that the Government had been jifter WISE for a number of years, but 
that he knew nothing concerning WISE, or as to how WISE made his 
money* Mr. TKARPE advise^phat the only reason he knew which would 
cause Governor LECjJB to^jprsign was that of ill health. 





director : r^~j*^ ^ 

; *|$pe$ial Assistant to the Attorndy f "'6en?rjil^iii" p.ro£*oule£ several "^^^v^ 7 
■ - Mail Fraud ca*es here -In Los A^eles : t|^ 

. , : that he would give the Bureau every ooope^iont that as j^jr -*C J^-.^- "^^^ 
■ had been able to learn from Mr. and kre; $%A1S%^ 

mation of any Irregularities/ at Cfete||f; 5* stated that If 1fce : ^^:'^f^^ 
■ Bureau had any specific matters to auction the© about, he and they "^V- 
^ " would be glad to cooperate. V - S"^' "w^^^^'" *^ffe ^ 

? v ' Attorney NICHOLS lafors^^tibat lie was goit^g to spend'— ^ 

v;f- : the holidays at the Bel Air Club, Which ia located oft .B^«^ii ; ; ^,:^*^^ 
.^Highway north of Santa Monica, Califo^aj ttoV^i'^lept^^ 
' * Is Santa Monica 29981; that he intends to have TEr 9 and Mrs. tHAREB 
pv spend part of their tiae there, and tl*% if it were desired % get 
in touch with them, if he were contacted t^rou^i the above number, 
be would be able to reach them. - •■■'•'> *&^ : *%^.:> >r;:^:«A«j* s 



In view of the fact that Mr. and Mrs, THARPE profess 
not to know anything of interest concerning the situation In Louisi- 
ana, and because there is not sufficient information concerning the 
background of this case available, on which to question them further, 
no other questions were asked. - 
- ■ ,. " ->ju- , : :-" 1% J* . \& 

It is noted that Mr. and fers. THARPE have -expressed 
their willingness to be interviewed In the future on any specifio 
matter. 



-5 T'.: ^ 



Very truly yours, 



JKH:AB 
62-l??l 

AM&SD 

CC NEW ORLEANS (2) 




^ H. B. HOOD 
Special Agent In Charge 
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